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On the Cireulaiing Medinm. 



» •• 



It mayf'bb ad vabtagleous to statd^ eaitly m 

these obsery^tjions, what i^ the moat geHeruJ^f 
understood definition of the Givculatuig Me-, ^ 

dium. \ . 

'». • 

\ 

Mr. Rose states the Circulating Medium of 
Great Britain to be, 

imm, Coitt. ........ . £96,000,000 ' 

iBank of England Motes ll,27d,000 

46,278,000 

In 1811, Coin 3,000,000 - 

Bank of England Motes 23^000,000 

26,000,000 

R(m'9 Speech, 05, 96. 

.... 1 

and he says nothing .of country bank notes. 

\ I . :     

rMbr^ Johnstone points out this QDus$&oni and 



''■■f 



2 

shews, that Mr.Rose should, on his own grounds, 
make our currency to be, 

In 17W, Coin £30,000^000 

Bank of England Notes 11,000,000 

Coontry Bank Notes . . 7»000,000 

48,000,000 

and at this time, 

In 1811, Qcm .»••«••. .^ < • dfif»fiW \ 

Bank of England Notes 23,000,000 

Country Bank Notes . 32/)00,000 

60^000,000 

Jckiutmu^M Sfuch^ 60, 51. 

Mrl fios2iii|tiet caltfuljites tb^ Medium, 



III x8M, CrcM.* • ^ • . «'• • )'. 

Country Bank Notes . 27,500,000 

50,500,000 

Pagt\2b. 



. ^» 



Mr. Johnstone considers the coimtr^ bftult 
notes of lid and ih to.amGfunt to. Jr^i^ ngiUicm^ 
(page ISjaad hi tUiridBiaAl tbC'Coiinfry bank 
ndtes cWr^iU,. 

ttt-mrtotie £is,&&&,Mf 

1808 .... 24,500,jOK)0 

1809 .... 29,500,000 
IBW4 4 .^id^OOO/MNT 

and Mr. Richardson says 30,000,000/. includ- 
ing ScMbMl^ (Mep. BOi ^mnmrn I4^)9t 



notes, 

In 1807 . • . £17,600,000 

1808 . * . . 17,500,000 

1809 .... 20,000,000 

1810 . 4 . . 23^000,000 

The aumber *of country banks, including 
those in London and Scotland^ in lilOf is 
shewn, by particular enumeration, to be 796 ; 
and, reckonii^ the circulation of each at an 
average of 40,000/., their notea trovld SHMi^nt 
to 3l^**05O00/. 

MtJlohiMQ^e, fotin<sKng bis cilaikthn 6Xi 

th« huti&fMr dt SbMps k^edj tixake^ ih6 

sum of circulatrofn' of th^se batiks to be 
32,000,000/. By the same calculation, Mr. 
Johnstone con^«fers the t^nr circulated by 
country banks in 1 808 to have been 24,500,000/; 
and the nmnber of such banks in 1808 vras 
6od Aiiid> bpthtitdii. (Bullioti Cotttiidtttie, 2 1 4|. 
When the calctti&tf6i!r at 4(>,<^0/. eich, htih^i 
a similar result, it is reasonable to believe 
«teM ^d d^cttktion may be safety ii^suitted 
^ tte m (h<tt tit/ttd.- 

Mf. I'rHtcfft, itshk Evidence beforer <he' Sul- 

}(ktH OcMiitail!t6e, ^ftt^ hi^ dphrion fo 6e, that 
tiii6 a^^^r^ge of e^chbanC: mighl: be 3(^,000// ttiit 



Mr. Jdhiwtohe *ppea« to go 00 stronger 
ground. 

The number of banksi 

ThomaimiM, £ 

In 1798. ; . . 280 at 40=11,«)0,000 

1787... .230 at 40= 9,20Q,000 

1805.. V. 517 at 40=520,680,000 

End. Secrd Com. 1707, foL 121. 

1808. . . .600 or more=24,000,000 
1810. . . .796 cxacOy ==31,840,000 
Bmllum CammUtee. 214. 

Mr. Johnstone (page 56) says, "combining 
the isgues of the Bank of England with the 
issues of private bankers, the whole paper circu- 
lation of the kingdom will be, 

In 1807. ... £44,000,000 
. 1808.... 42^000,000 

1809. . . • 49,500,000 

1810,... 56,000,000 

and Mr. Johnstone omits to consider any other 
description of paper circulation. 

Sir Francis BaHng says, ^^ the only general 
" circulating medium, as a- general representa- 
" tion of bullion at home, is the Bank of £ng- 
'f land notes. - Country paper cannot foe consi- 
" djered as general medium of circulation. 
" Bank notes serve as pocket vMmey in the 
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^ oipital, and melt down finally the whole pro- ' 
^^ duce of commerce, trade, agriGulture,^ anci* 
** public revenue into one general mass/* 
(BulL Committee, 191.) 

In 17979 it was stated, on good evidence, that 
few Bank of England notes circulated more 
than 30 miles from London. (Evid. Se- 
cret Com. 1797, !>• 137^ 1S7, 54. Thornton, 
p. 74, ^c.) It would follow, that, at that time, 
Bank of England notes did not afford the con- 
venience of circulating medium to l«10th part 
of the empire ; and, with the exception of ll. 
and 2/. notes, which did not then exist, the 
same circumstances continue. (Btdl. Com^ 
p. 64) 197, ^cj "Paper of the Bank of Eng- 
" land is compressed more and more within 
" London and the adjoining districts, and pre« 
** ference is generally given, within the limits of 
" its circulation, to the paper of a well estab- 
^^ lished bank, over that of the Bank of Eng- 
« land." (Ri^. BM. Com. p. 64.; 

Mr. Boyd (p. 54, Evid. I^lecret Com. 1797> 
says, " the circulating medium of London 
" principally consists of Bank of England 
^* notes ; and that of the country consists of 
'^ Bank of England ^notes^ country baak notes, 
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liiaitcd ; for, in hb pamphlet, he f(9iy$, ^* hy th^ 
*^ words, means of circuf iMop, isu^ouJ^tjbg ms- 
^'dium, and currency, I understand always 
^ ready moMy, lifhciber .contiating £f bftfik 
^ notes jor apeoiey ia lEontraucllction to hjti» i^f Wr 
^^ change, navy bilU, exchequer InUii, nr My 
*^ other negotifW^ paper/' 



Mr. WindlfopOi. iSl, Evidmet Cam. 1 791) 
sayS; ^^Abe trigjbit circulating xoedium .of tbs 
" country h gold and silvjer," and he doiihto 
whether it would fas propter to increase tb^ f &- 
pi«esentatio» of tl^t medium ; and (p. 59) bi^ 
sgys, *^ it appears to me Impossible, th^ R^nk 
^^ of England can sa&ly fill s^p, ^y a prpper 
^^ emission of notes, the void of ^mmncy ere- 
^^lUsdby large exports of money f^^r ^uhsidi^s, 
*> Jcc." Lord Liverpool ^/>. 220^ safs, '^ psqp^r 
*^ (Currency, strictly speaking, camMt^ onfy of 
** bills or notes, payable or convertible into cash 
^'on demand by the person who issued the 
^^ same, at the will of the holder." 

These references will sufficiently sb^w, tli^ 
the circulating .medium of England hM b99n 
understood by inigli autlMU*lties to induce, in 
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In tb# Jlyi^ewce before tjbif Cfmnipiiy* Cfgat 

mittee, m >79;, Mr, Pitt, j|p4ff 4 jl«vf9g r«' 
marked, (^j9. 103^ that ^^ if the scale of any trans- 

**4» yitbwt p^p^r pr pwney^ » 5^ h>w» »f 
" »*Wrbswgf , Is ^ wy tim^ mremi in wiy f^ 

"flf Ahf cwntry, fee shij^ftld po w?iv^ tfe?(tit)f||l 
^' pr^^ a neg^iscpjty jtjl^r^ fg^ ^ 49gr^^e4 ciriW:^ 
" fetioi», «jh?r of paper ^ mofte%'' pirpceedii t» 
»y*<jP- us; " Jtlm n^gy be jom^p by « pppf 
^' fi9i!ki<¥iie^ mcfepstm tkp i9A^i«i 4>f furcyl^t^m, 
<' blither in ^a^^ .or {poiantry h^iPin notes^ ffr some^ 
^^ other current paper j indepen^U qfthc wtef 
^* of the Bank of England" But he adds, 
l;^t: " he 4o€b nfit W« grwii4« ehoiigh to sa* 

" titfy bW) tbjjjt fMr0 indipidwi credit vmt m^ 

''ce^qri^/^atltim9}m9hU tQwpply W^^TfapMl 
^*pftejwjsgfgwc;raj or^^twisivf f^iccul^tJWi >P 
- fri>p<4!tipp JtQ t^e \ncxi^^9t4 sf^e of traps** 
^A |if:ti9Mf iutj* iCaucgtry ; foiit if it 4i4t it would 
<* ^sp!»e jar^ttiin the /eac^eptjlqin gB ft^ve, o^unely, 
^ of an inf li^eased circul^^on pirpyi^cif^ Ah* jin* 
" i)l(peo4«f^ iof hai^ potss-*' He aJUp says, ^|>. 

iJ6;/vWo iiot09P tU?* jhe ^if^m^ cmmmieA 

<> liu: jce4u(^g the fiicjljity of ^e 4urcp|a- 
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^ tion c^ i:taper, would ^ny of them hate a ten- 
** dency to prevent the circulation of my jpo^ 
*^ per that is usually current, unless the credit 
^^ of any of the' patties issuing it, should be 

** aflfected 'by the consequences of them." 

• « 

It is one object of the present enquiry, to * 
shew; that this circulation of individual credit, 
which Mr Pitt so very cautiously and guard- 
edly' then doubted, was at that time, and has 
since -"fallen in a much greater degree, powerful 
a^ a means of the most important circulation. 
Befor^ his observations, namely in 17939 >t 
was considered to amount to 200 millions. 
(See Mr. Vansittarfs reply to Dr. Carriers - 
Jasper Wilson.) 

That the tirculating medium of the country 
is derived, in a very large proportion, from 
this source, it will, I think, not be difficult to 
establish. " Bills, since they circulate chiefly 
** among' the trading world, come little under 
" the observation of- the public; but the 
*^ amount of them may be at all times greater 
" than the atiiount of all the bank notes of 
^' every kind, and all the circulating gui- 
^•nieas:" (Thomtonj page 43.) "They form, 
^' in the strictest sense, evidently a part of 
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** the cirtulating medium qf the kingdmn.'^ 
(page 40J 



Mr. Huskisson (p. 3 J notices of paper cur- 
rency, that ^' there are two sorts, the one rest* 
" ing upon confidence, the other upon autho- 
" rity." Paper resting upon confidence is de*- 
cribed by him as *^ circulating credit," and con- 
sisting ^' in engagements for the payment &m 
*^ deikand of any specific sums of money ;'* and 
he adds, that *^ paper of this kind, as alone 
^^ used to be current in Great Britain, before the 
*^ restriction on the bank, was strictly circulate 
" ing credit. The paper current in Austria, 
^* Russia, Sec, is properly denominated paper 
" money." In page 8, " Bank of England 
" notes have, for more than a century, consti* 
" tuted a very large proportion of the circuiat- 
" ing credit of this country^" This " very 
" large proportion" will be hereafter appreci- 
ated, upon documents which may justify a sus-* 
picion at least, that it is a very small propor-- 
tion of the circulating credit of this country, 
and that a third sort of paper currency, not pay- 
able an demand by any specific sums of moneyi 
but so payable at a definedfuture time^ is form- 
ed by inland bills of exchange. This circulat- 
ing credit by bills of excfaan^, appears not to 
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liav^ beei^ ;!u$cic^tly coosidered either by Mn 
Thornton, or, so far sis my information isxtemj^, 
by any other writer. It is even denied to exist, 
avid I r^cpll^t 9a i^v^deaqe, I .^mi^ bffor^ the 
l^d^' C^mmt^^ 1707, wh9, mb^rti a§^ksd, 
•'Wh?t h th^ ^irci)ilal;ipg medium ?" wd, 
^Q^sbi Swt^ of Sqglasd oofc^ *M coynt;ry 
« liKiid; 9Ot0|i, bp^h i^yj^blc on d^impd T 9X4^ 
9ft bismg Either qijbe^ipnedi " Ar« lO^ billf of 
^ «KC^ao^ to be ^dded ?" irepli^^ ^* No, ior 
^ they .we ocder^ for» ^nd resi^vis ithqwe|v«f^ 
<« into hmlfi Opta or ca^b/' This l#6t r^ply is 
now found to be ijicorrect, In^somch ji9 the bulk 
pf the 99iount of th^s^ bills of exchsiuage is com* 
' imtod ftod discharged without beiqg paid ia 
«isb or bank notes, as ;will be hereafter she^gm. . 
The evidence is, besides, left short ; mf^dj junong 
other qyestion^, it wi^t have been proper to 
S|8J|^ if, fifipn} the time of drawing such bills of 
ci^fch^o^e till the time of their px^virity, they 
did not form a medium of circulation^ ^nd djc) 
ii9( i^rcufot^ with a plear ^cre^ise of the ;cpnj6U 
deiiice due to th^np, hy the obvious addition of 
tbi^ Pfime pf every person who p^id theio^ and 
the ^QQpmulation of his pyMrtic;^!^ credit iu the 
c^ffkiiiy of an endprser. 

Mr. Biake /eoi»tidef« hiik of ex^hangp, in 
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t yery Jwjlcd digroe^ % medium of dreolaip 
tiao. He mjs, (p. K) ifa^ "^ the effect of 
^^ biiifi /of exchange, if never dtacountedi 
^^upcm the .geaeisd eumency of the ceaor 
^ feiy, wcNftld have been exceedingly Imiited, 
M cpnpared with that which they have in the 
^ man negotiable form of the notes of a faaalci' 
'^ «g company. " But there cannot be so «iany 
hf^nfaNRs' QOtea, originating from dpscount fff ibilli 
#f exchange, as the whole amount of those bj|b{ 
and it will be seen, that less than l y4thof die snm 
of ^Kisting biUis of exchange, would at all times 
eue^dtheaum of all existing hankers' notes. 

The amount of ^ paper circulation provided 
^ for, ind^pfindoDt pf l^nk nc^es," and thu 
power of making calculation of its e£kct, have, 
I helieve, first been brought into consideration 
by the Evidence before the Bullion Gommittae; 
{a *thi8 Report (p. ^^) it is shewn, that every 
day a sum of four or five millions of paper im 
eircniation is paid with the use of only SS0,000i. 
of Bank of England notes, in fractional eumk 
and balances, by forty^five bankers living 19 
ixMidon ; and that, farther, there are twentyv 
one hankers in London, with the Bapk of 
England, who separately discharge their en* 
gagements without attemling at the^ Ckmri^ 
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Mouse* • It cannot «' escape the' attention of any 
perlon. conversant with the detail of such basi^ 
hess, that this sum of Bank of England inotes, 
thus daily used for fractional balances, might it- 
self be unnecessary, if. the daily balances, were 
carri^ foriyard to one annual settlement ; in 
which ^ase the use of bank notes could only be 
necessary f(^ a single day in the year ; and, rea- 
soning upon possibilities and extreme cases, it 
might happen, that the balances of demands 
would be of themselves equal; and distinct cases 
IB' indefinite numbers may be put, in wh^ch 
sums to any amount will completely balance 
each other. The whole sum of this private cir- 
culation may become, in fact, wholly indepen- 
dent of the Bank of England notes ; forming 
the circulation which Mr. Pitt contemplated in 
1797i«^nd which his knowledge of commerce 
suggested, but of the actual scale and use of 
which he was not duly informed. I refer my 
readers to the evidence given to the Bullion 
Committee, for the details of this system of the 
Bankers' Clearing House, which I conceive is 
yet in its infancy, and capable of being gradu^* 
ally improved in various ways, tending to make 
this species of paper circulation more and more 
independent of the notes of the Bank of England. 
I, will eildeavour to calculate from the data fur 
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hishcd by the eTideace, sQine (proofs of th|e 
importance of this medium. 

Calculating 300 days in the year at 4| 
millionsy the sum of paper engagements 
discharged daily at the Clearing House 
hy 45 bankers, will be annually .... 1,350,000,000 
* These 45 bankers will pay at their counters, 150,000,000 
The 21 bankers who do not attend, will pay 4Q0,O00»Opa 
Received by the Bank of England, which 
had in 1010, as generally believed, 15 
millions of discounted paper at or under 
65 days' date, and Would receive back 
- from individuals about 230,000/. per 

#ieni, or neady per aiinoni» • 70,000,000 

By, the diflferent traders in London^ who 
h^ve no bankers, and all the acceptors in 
the country, which last in some parts of 
England, the city of Bristol particufairly, 
are hiltii^rous, the sums mnst be very eon- 

MeiaUfi, and may be computed 100,000»000 

.Tin} bills drawn, and made payable at the 
, Bank, of England, by the agents of Go- 
vernment, &c., and circulating till their 

* ihiturrty maybe;. ••• ia«000»00a 

N. i^ At appears by the Eij3mL Com. 1707» 
.tha^lfOBl JM», l,vm, to Feb. 26, 1797» the 
bills paid by the bank, by orders of the Trea- 
sury, wen^ 13 millions. fAppen. No. 12.^ 
Other sums' of Bills ^Clreulkted, paid by 
thcT b^^for Ate aeob|Maiic«<s'at th^ 
:. hMae^ of the banks of 3ooQ«nd> ai|d their 
, . privji^e ^isfti}^ 

;ea06S»000.000 



all bills of exchailg^ pAid ki CresK ftriftami^ 
foreign and tntemftly aifKl a( ;«tl dated, §tma: af f<Mir 
days to several years, f fiaVe lately se)6Yi a bill 
accepted by the^ East India Company, at three 
^ years afterdate, of wbida two were unexpired, 
Md whkh h;K( :»lready cirG*laled ih four hi* 
stances. It conipf ehencfs Ukewite tAi pkfmttlU 
made by meani of checks Upoi) toU^ti banrkdrs, 
and it is probable that many additions should 
be made to the amount We stated; but it 
i^Ufl b6 itffiicient that niOfe*thafn MKK> uMttiom 
of money are tttitivtAiy chtttlitfied hy tkt^e 
individuals, and that considerably m6t6 ttsux 
half of this sumris actually paid and dipcharged^ 
after a certain iimled pevfof naneeof tW oflKces 
of circCiktiag m^H'iitf, ^htdfy inih^fm$ieni 
of the paper of the Sdnk oflSaiglmd. TJm 
appears undoubtedly tbe faCt; but if farther cal* 
a«lali«a» would be desirable, it may be grounded 
on the issud SH slatfi|»e fo# Mils ckf eiccisttlge 
and promisijory xloteir, ti<A j>ifyabk m^mti^. 
In the Appendix to the fiufttoii Kepoi't, t^^le 
an account of the town duty paid on bills and 
notes not re-keuable, fov 18069 &807, Jl8Q8,.And 
1809. I h^^e^ frenktb^ doe««re*»i ftrandthe 
foUoilribg tibte, which M tfttffieitiatlf.eofiri^ct:—* 
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For the purpose of comparison, the stamp duty 
is supposed to have remained unaltered. The 
sum oi each bill is proportioned on a probable 
average. ^ 

These stamps are separated from those which 
are sold in the country^ of which there is njot 
so particular a statement as to permit the whole 
sum to be ascertained exactly ; but as the nett 
amount of country duty received, considerably 
exceeds the town gross receipt, there can be no 
reason to suppose that the total sum will be 
less, and we may venture to conclude that stamp 
duty is paid annually on bills and notes of this 
description, amounting to more than 1000 mil- 
lions ; and we must add to this, all foreign bills 
of exchange, drawn from foreign parts, but re- 
mitted for payment, and circulating till paid, in 
England. Wh^n it is considered that goods im- 
ported are in general so paid for, and that the 

i bills drawn oh government, "aild on the East In- 
dia Company, and Exchequer bills, are mostly 

; of this description, it may be allowable to cal- 
culate upon 200 millions of such paper circulat- 
ing in the year, without any payment of duty. 
Now all these bills of exchange are created with 

: a power of circulation, independent of the notes 
of the Bank of England, for a certain defined 
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space of time; and, I trijstf th^t it will not be 
unwarrantable to conclude, that Mr. Vansittart 
did not over-rate the sum,s daily cuculatjng on 
the credit of mere individuals, in .179^ ^)?^^ 
he admitted, it to be SOOjQOO^OOO/. it is con* 
sidered that by this expression, ^^ mere indi- 
*^ vidualsi," we understand the Bank of Exhg* 
land to be excluded, though certainly, mot^ 
accurately ; for the Bank oi England, in its 
nature, differs from another bank in no re-* 
spect, except in being a numerous, though (by 
being a chartered) a limited company, and 
having one great customer, which is the coun* 
try; and also in that most exceptionable privi- 
lege which still exempts it from being liable, as 
other banks, to pay its notes in cash* Strongly 
inclined to believe, that ^^ circulation provided 
^^ for*' by the ingenuity of bankers and met* 
chants, '^ independent of Bank of England 
^} notes," does amount at this time to v^ry ^con- 
siderably opiore, I will hereafter suppose it may 
he grantec^i tb^t it amounts to a daily existing 
sum of SOQ,000,000/. and is to that amoui^t to 
be added tp the sum pf other circulating me- 
dium^ in this island; more especially as in this 
assumption, it is not necessary to shew, that this 
sum is not at length resolved into Bank of Eng- 
land notes. It is sufficient that it i^ pai^ssed from 

c 
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Wuditltd hand for a limltid time, and by beiag 
WiieWed' arid continued; lieconiesSa passed skt 
m tiibes; xrid idthou'gh- ;it slionid be at'Ien^ 
i^lVed ihto'ttsh of Bank of Englab* itoteij 
>#fcibh,' a is y€ty dt&r, will hotbe the 'c*e, this 
dfefriot af least be till after it hai Wepen- 
dehAy discfaai^ged iti dUty as circulatihg me- 
^etaiftt'th6tiiheStWa8'lia;reed't6 betkflken as 
iAch, Wlthtotttahy fear or legal possibility cif its 
biln^'iifi^^dtld in its tenjj^rary character of 
tiik'tnedii/m'. "It iS^lhiri rfiat the day will come 
Vben aftiy item- of this medium, howfevcr isecurc 
ftrr'ktimie'lV'om th^ laws of legal lender, must 
becdtoe ie^lly subject to be demand^ in staii- 
dard^dia c(»lrl 'BP^this fealm, of the Weight of 
ftteitl' ggr., lite iall othferpaymeftts ; but it haaf 
tMtf '^Hfactory kd v^tage,* that vrheW no snch 
tegil ^ttdard can bb Toil ncl, the mass of it will 
(idM^rikito handt^%hich are enabled to recipirocatc 
t!i!6**dfemahd bf legal payment, if' wheri the 
attbitiit'iflf considered it were possible, and' by a 
tafahlrfer of demands, balance and set off; to sup' 
^fy'the irant of it. Aild as Mt. Thbrntbn icoolly ' 
adnlits,' (page 15/ this ^medium of dii^lation 
" serves exceedingly to spare the use of notes*." 
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/ * Mr, Whitmore (Bull. Evid, 176) says, " the daily pay- 
" ments of the London bankers exceed, in his opinion. 



1© 



hvAkenLi'Ju I6s6t;befqne;tli«j{wk of Hngl^nd 
Q&o?:4fc*-<ta«rwi,(p.«6)r^" Some wiU«x,fl5:jle. 

i^ ta we jit? f r Y«i, ikhitt he qan ;i hiH<.Wfei?e he 
"ihtye ; itv Ifhey wUl be A(i hoJd as !to' i^w. for 
^^^bat purpose he demaadethi tUt ^alue^iior 
tvhat he will do wnfh itu If it to4Q^ pay ftny 
man witUal,, thali tbey.ivrUl doiifoi:. hi|iH» as 
<^ haviiig;ac)Count:ad[aioftt m%\i ^1^ mea^: > P^er 
'' hath Am&i diic^a lA I^nk, ,and: John h^tk 
^^ dOOOv isnd WiUiam 4P00, smd tK> cpnsoq^ttDb- 
^^ iy others mior^: oi: les&s. Peter hath occsosioa to 
^' pay unto JohnlQQO ducats ; h^ gpeth; to |the 
^^ bankers, and requireth them to pay 1000 du- 
Heats, unto John, wh^reuppn thpy presently 
^^mak6 Pft0r debitor for looo duca,tS| an(i Johf> 
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f* land ficieM^ ju^cmt Jvfictiim^i mmsf wi. he adds, that 
fifteen hundred millions are sq paid in one year, on the 
counters of the London bankers alone. The " Esprit de 
'^'dorps'" ^^ the B^W Parlour; and the respect whiebthe 
G^^eAidtdfthc^ -flank :n(lu«t have for the corporation he 
preliides 4>ver, will e^Quse the want of lecoUectioa of ihfi 
Ckartng JlquM^ 
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** creditor for the same sum ; so that Peter hav- 
^* ing assigned unto John 1000 ducats, hath 
^^ now no more but 1 000 ducats in bank, when 
" he had 3000 before ; and John hath 4000 da- 
^^ cats in the same bank, when he had but 3000 
*^ before. And so in the same manner of as- 
'^ dignation, John doth pay unto Wilh'am,. and 
^ William unto others, and not any > money is 
^^ touched, but remains still in the bankers* 
^* hands. If 4hey pay out money to any man 
*^ who having money in bank, will bestow 
^' the same in purchase of lands, they will still 
" have an eye to have it again in bank one way 
<^< or other, at the second or third hand ; so that 
** they once being possessed of monies, will 
"hardly be dispossessed, and their paymttits 
^* are in effect all by assignation,'* 

• It is obvious, that the extent to which com- 
mercial transactions have been carried since the 
time ofMalines, would have been wholly im- 
practicable, if it had not been for the facilities 
derived from this arrangement. How much such 
transactions would otherwise have been imped- 
ed, even if the requisite quantity of gold could 
have been procured, needs no illustration ; and 
not only is it founded upon convenience, but 
every commercial man has equally a personal 
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iiiiemt, that bills o£ exchange acting as orders 
fertransfersy should be discharged without being 
r^olved into the payment of legal coin, i or 
dependent upon it : nor is it easy to^ conceive 
that any trader would require such paj^menti 
with llie ^{Knowledge thkt he would thdreby.sub* 
ject hitnsclf to a similar demand. When, to 
these considerations, :it is added that, unlike 
either gold dr notes, if it suits his convenienSce 
td keep his bills on hand, he can retain them 
tfll their maturity, without loss of interest, (an 
object so important pn any extended scale of 
business,) the preference due to bills, and whidi 
will be given them by the trader, is clearly 
established* >' The possessor of a bill of ex* 
** change possesses that which is always growing 

** more valuable," (Thornton^ 40) 

\ - ' ^ 

V 

Here then the position, that there is a mK>st 
important and extensive ^' circulation pny* 
^^ vided for, independent of Bank of England 
^* notes," may be permitted to rest without going 
into farther details of an extensive subjiect I 
will not venture, while adding tOO millions to 
the 60 millions, which are the largest circu- 
lating medium defined in the works of the ao^ 
thors yrho have written upon this subject, to 
aj^preciate lightly thqr circulating medium. 
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Aiii eoBsiflev^it 9$.^^ gmalt change, or, pocket 
.^^tihofatoy^fibr ir^tit&eiiti Mnik'ki4>n gpMaiidiaaiik 
not^iaa th%8pecuIatioii8{ol^ the flyicua the iowt't 
hotannlt h not slirprnuig that stfchi it skupen* 
dousipoyeiiLaf cflpculxtioiiishinild have been inr 
sUieqi^tetjnciNbidenBd^/or it is comparatively 
of shohrixisflance, dnd:ttnlefi8 I'am greatly mi$f 
tnformedy still confined to this.emipire: and its 
adopted^toation in America, with soitie trifling 
exception of modern date with ^ respect to 
France, where inlaridbiila of exchange circulate 
in a: small degree. The period, ia, however, ar* 
rrriiig,')whcii the importance of this .mediuiii 
cannot fail .to be more justly appreciated, and 
we^ shalE hA enabled to relieye otir niindii from 
the panidpx,ihat prosperous trade and accumu* 
lating riches require increase of means of {circu- 
lation, by powers independent of their circum* 
•taoces.^ An inland, bill of exchangi^of: wffi- 
acaf, credit to be discounted at : the Bank: of 
Eaglaad is, at the present, day, a circulating 
medium for almost eyery^Qsunodity in.com* 
ihercial; dealing i and Ja the county of timcaster, 
the pt^iilation. of Mhich is equal to London, it 
ii^ among the mercantile part of the commonityi 
nearly: the only ^respectable, medium in use. 
When the metallic, iponeyjof the country, from 
causes of a more jseucious nature thaa its inooo* 
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venience as a medium in mercantile transactions, 

ceases to exist, and the laws of legal tender are 

become obsolete under this absence of coin ; 

when its place is occupied by an issue of Bank 

of England and other bank notes, the conse* 

:qu^nce. of which is only too well, known; 

it is soipe consolation that ther^ reniains a 

aiedium pC ciroulatiop, neither founded on 

gql4 . or silver, nor dependent on these n9tes ; 

^ j^] ^cirpilating credit, rising out of bona J^de 

^ t^imfXion^^^ and representing, thenf, whic^^ 

jeycn at the period when every man entitled tp 

"v^ !(,. bad subject to his command,, any amount of 

^gpld h.j^^ wished, ^ was in use ^ ^o such an <exteat, 

that the cqiq pf the nation. was compaiatiyely 

with it> R,dwarf to a giant. • ,, . , 
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On Excess Sf; Depreciation, ofBilU of Exchange. 
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B£f6r£ entering upon the consideration of 

''•'*'' •'' ** •#• 

the excess and depreciation to ivhich bills of 

exchange have beeti supposed to be liable, it 
maybe proper to advert to the distinction which, 
in this country, is made 'with respect to the cir- 
culating medium, as calculated to serve two dif- 
ferent purposes, viz.— 1st, In the transactibns 
of real property, and financial business, consi- 
dered to require a medium ofcoin formerly, and 
* 'I't''*' ■' 

how of bank notes : ' Sdly^ In commercial trans- 
actions, which require chiefly, and in many parts 
entirely, a circulation by bills of exchange. It 
is true that government, and the landed propria 
etor, on the one liand, and the trader on the 
other, have alike the legal right to demand pay- 
ment for taxes due, or for rent, or land or ge- 
neral commodities sold, in Bank of England 
notes; or while government has relinquished 
it, the landed proprietor and the trader have 
alike the legal right to demand payment in gold 
coin of the realm. In the case of government, 
the concerns of which may have been considered 
too many, and in that of the landed proprietor, 
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wko^ concerns in many instants are perhafu 
tiionght too few, to admit of cofombdious loi: 
eligible payment through the medium of billl 
of exchange, they have not hitherto come into 
general use; but whatever, under particular 
circumstances, may take place between the Istnd- 
lord and tenant, if the tradesman were to become 
the rigorous creditor, by demanding payment 
from his respective creditors in coin, to the ex 
elusion of bills of exchange, he would, by for- 
feiting the good opinion of his fellow trader, de- 
prive himself of the pcfwer of buying and sel- 
ling with his neighbours. There is, peirhaps, 
iiot in the history of any country, a more 
striking instance of tke force of public opinion, 
which^ founded on a sense of justice and com^ 
mon interest, extends to every banker and 
trader iii the kingdom a protection as powerful 
as is given, by law, to the Bank of England. 
Trade being a system of mutual dependence-, 
we have in this, the effectual security of the 
arrangemiehts which it occasions. 

' Assuming, then, that the landed aiid financial 
cik^eulatihg medium is one thing, and the com* 
mercial ' another, and that they are kept each 
distinct, it may follow, that these two means 
ofinteithange constitute one mas9of national 



this lomuArf* wiU;be (d^mrffid byibsi folM^ittg 

Ff^dn C^iritD^dMl, 4X>tMteUtt^/of Mill of ' ; • ! . j u rj 

credk of inilividu^Us ..*...«« • •• ^ . • • • 42Mfi00iflW. 
And of baiikei:^' notes not privileged, pay- 

ableatdifferent fixed dates orondemarid/' dOyOObtOM 
SficOKb;lAfadetfknd financial, sal<i'^ad[ • ' . 

reMt: of. fkndf-tyitii hire (foe 1 laboiip aad/ ^ 

coll^ti^pf tdiis»C0dsiftjag^pfJi$aiAof • ; 

I Eu^lfipd nPtes as substitute for Gold « •. 20,000,000 
Gold and oUJercoin,, ./..«•'.., 1,..^ .. •• 5,000^0^ 

It is out»pf 'the* question,? (hat in any cpimiffjr, 
t^ tnm$^9tix^p$* ^ nkkix m so interiPix#a9 
)n .purower, thesie, classes jsl^oi^ld be keptdi^- 
f;iO€t«> . In-c^rt^a JQ^tance^.eyea GoYjerumeiijt 
t^xeft^fig r^iqeivedl: jn inland, b^iils i^f exptiaiig6f; 
aivl, : in yKyi?^lt. of j^hpur, 9nd ^euerallx- m 
^yvg^nt, q[ swall aiwvn(a,j the ' us^ of piOt^ 
is common alike to all. .; Inaptive^^pjital caiir 
not preserve separately its medium of circula- 
^oo, When deposiil^Gl :vritb the baql^er^ its 
hpasds,* r^isjcounted for tbe,9al;e of profi|t.into 
CQHs^merchl paper*' become the support of acUtc 
indu^ry,, aq;;! .contHMcy perhaps to the wishc^ 
and withput tb^ kxiowle(%e of the owner, are 
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theiuods whidi inYjgofaite thQ ing^uity^^tfa^ 
manufactiuoer, . and the adventurea •f the. lisfwy 
chaiit.] and wfaen, from any cattse^^flifSMriM^be- 
isomes/ alarmed and recalls its deposits hastily, 
for (the fiurpose pf / hoarding* it is^ceiiainly 
difficult to separate these secretly .comhJned 
mtefests without some of the miseries, of im^ 
pbded circulation. 

We are not aUe to trace inland billa of e» 
changetQ any remote origin. Though they now 
constitute general circulating medium in cooup 
mecctal transactions* applicable in their .nature 
to aUid^Iings, and convertible by discount into 
cash currency^ yet their introductioa: is only 
less recQut .tlian Jthat of notes. .. In.lGSS*. for 
reign bill^ of tesKchange .were the only bills in 
circulattoQ^ or .koown, in this coim);ry. Tl^ 
fH-ogveia .of inland /hiUi» of exchanges ia baefl^r 
stated; byjGhief/ustioebTreby^.who* in 1699i 
says^J^billf of} exchange, at first ^i^lend^to 
M merchant; strangers .trading with j£i)gliaiid^ 
^^ and lafterwardi^ to inlatid biUa between merr 
*^ cfaanta (trading one; with. another hjpre inEng^ 
^^laadi s^odiafterwards to all.trader$ and rne^ot 
M ciatorsi idiKl of lat« to all persow trafficking 
^^oronotf!. last, of ^all c^une uito^ use^ notes 
whick werfecalted, biUs oblig^tory^ . They were. 
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however, ^hekt to be moieb inferior to UIIb of 
exchange,^ which last, Malines say Sv ^^ must 
*' hot be' made payable to the bearer or bringer 
'^ thereof, :as your bills obligatory, to avoid the 
^^' inconveniences which might happen in de- 
^rogation of the noblenei$^ of bills of ex^ 
^^cAaii§*e, which every merchant is to main- 
" tain," These bills obligatory were the 
goldsmiths' notes, which commenced in the 
reign of- Charles II. and passed into Bank of 
England notes, bankers' notes, and promissory 
notes generally, as now understood. Under 
this class we have also to arrange what, m con- 
formity with ancient language, is still called by 
the bank directory, atownnote^ but is better 
known in the country by the name of an ac" 
chance. This town note or acceptance is a 
bill drawn by a seller of goods on the buyer, 
by means of which a borrower and lender may 
for mutual convenience borrow from public 
confidence, the seller being tempted to ex* 
tend the dates of these engagements as long as 
he can pass them either in payments or for 
discount In form, these town notes or accept- 
ances are bills of exchange, but they do not 
pretend to transfer any previous debt, or any 
reserved capital, but merely represent the bar- 
gain, ifhich may s^ain be represented ad infr 
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nitum. The mischief arising from this sup* 
positious instrument is not the mischief of 
inland bills of exchange, but of notes assuming 
their form ; and it is not surprising that a large 
proportion of paper circulation, dishonoured 
at maturity, should consist of these acceptances, 
which are notes of the most dangerous quality^ 
by being the great inlet to imaginary capital 
and speculation. It appears, however, by tbe 
evidence before the Bullion Committee, that 
the Bank Directors give a preference to them 
over inland bills of exchange of some descrip 
tions, even ^^ although there were no doubt of 
*' the solidity of the latter." This may be owing 
to their better opportunities of knowing the 
transactions of resident parties ; but the fact is 
obvious, that if parties to whom the confidence of 
the bank directors is extended, can by any means 
elude their vigilance, or by any contrivances 
escape detection, the full range of this system of 
buying might be conveniently agreed to by 
different sellers, until the buyer became poo* 
sessed for a limited time of articles of produce^ 
to the amount of millions, without investing ^, 
farthing, or transferring a debt, or possessin^^ 
any capital. In his hand would be placed the 
lever of Archimedes, which as long as it couM 
restiipbn the good opinion of the bank direct^ 
ors^ might at pleasore move tke inercahtile 
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'!^: wie sitpfx>se a tprogressAi^e ( - efklargemcxil; jof 
^^ diMefiot«Sy'tHefaBuik,BHi8t(lbe«slm to fUtr 
^f jM^lxpei^pQtiiykx^inereaaiagwtom ofrtfi&^tidlg 
K:^ayaiBiili3f and ' j^cnder pi|iK{fteililiy: • m^ ||qI«> 
f^ filling «Ten Ifhd mmfe ^tiiira^utti; (Cn^ig^ 
?* tiient) coDYeaieiit smd; efuiy lo tiieMderchaliil$.V 

im^ td AOQtrast' the ifkbad* bill: <£ e^cJmifg^ 
dviwat0 'transfer an idxtiting debts lowin^^frimi 
oaeipartyiootnotber, inps^inetitto'tihird^ai^; 
w' vbich'tranitelioiH'-tfaEe first; dieUor! rprt Jli^ 
banker^ in thfe cfaaract^ fbf aa Mceptor^vheqoin^ 
Hfgwtraxitee that (fiere tsa'iaub Jf&feqrbjlree^llta^ 
tion of real capitaL Tbb bUl is founded on 
the comn^rcial credit given in buying and 
k:Uingy and is a jiist sokI limiiied liiedifiiin of 
mraaiscknm. it is tHe sigiltif that credit^, arid 
formsr the coin of that circtitation*: . By . its 
biean^/^ea^ltkl is not create^ hiit icapStal.poft- 
iiebsed is: kept at hand and na vei^ di»t of . me ; 
«Dd tixe titniost liihit of Awia ^<fe property is 
liioikght: bonsjantly to bear on.. the increase of 
conBibereeu . 
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vi itis curiobi'to Irice the diScuIties; which 
Mere td be ov^rcoote, Siefof^ the'u^. i>f baQk 
flcrtes Kvii bdnkers* notet^ mon so Qiuidlh lesteem^ 
fbtiid beintukluceifc. The mbft eelehNt^d laii* 
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yenB'of fAA times oj^posed their acitniffiioii'iifth 
all sth^' strength ^fTeasoniD^ and' cbtitinued 
nhic^ii)^ iiviftiphijth^iipiaaliceiioif >the conrte 
wcmld^^teoableiiheni ^ extend, t ^ Jthe second 
fesitJoSWiOha^^ndiMwry, Chief Jusdcel Hoir 
stdd^ 'r^^«och':«bte8'4a^ iiot blUs^bfJesicdMilii^e; 
¥ifiiidbKui)laiiiiiig mUmiis «pon tbem^was IAmn 
** vatihg upoD l2be<vttl6S'€f <3oihiiionilk#,iscaing 
^^ 'iipia' tte^tevicrf^sp^iaiity^imtcnoiMti in aotnmbn 
'^Umiimi^mirtuii^iW which 

^ %ttein{tted,«n these tnatt0i«o(?bilte>o£exchsitige; 
i*|&^H^«he law^ttfWilittiiitofilt^ (Om 

df l^e Mtes bti^ «stkbiisbed in > Ih^ Gomm^ii 
Mttiftl-d^n^tltt deekinftion of the costom 6f 
iMrdtiiiiik^ 4^«gr4vemed^inithe Court of King's 

^P^hM^' on' a- subsequent 4rial, /^BuAb" t;. 
6b>)r, i« Mod *i9.) >C. J. Holt said, '' he 
^^jt^Mietnliered wh^ actions on inkind bills df 
*^ ^X^iinge fipst began ; but the notes in (|ue9- 
M tioflj^** iie observes, ^ are ^nly the in vention of 
^^^Idsmitbs^n LMnbardHitreet^ and sure ttf 
^^-aNow'suoh a note to corrya lien^withit^w^re 
«* td t^pti a piece of {)^p^r, which is in law but 
^ eviiclence of a parol contract, into a speciality/"^ 
kc; and, farther, >^ the notes are not in the 
^^ nature of bills of exchange, for the reason of 
^' bills of exchange is for the expedition of 
'^ trade and its safety, and likewise to hinder 
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*' the exportation of money out of the realm/ - 
The Chief Justice remained firm, and notes 
were not established until a purpose law (3 and 
4 Anne^ c. 9) made all promissory, notes reco« 
verable hy action \^ in the same manner at 
*^ inlalid bills of exchange/* But many emi^ 
nent merchants were dissatisfied with what Sir 
J. Child, in his ^^ Discourses on Trade," ' calls 
<> the innovated practice of bankers, and the 
'* new invention of cashiering*/* In the lapse of 
time, however, the more recent invention has 
ysurped the post of honour, and is increasing^ 
while the former is diminishing. The report 
of the bullion committee says, that^Mf mil- 
^^ lions of Bank of England notes and country 
» V notes were, in I809, added to the circulation 
^ of Great Britain, an amount little short of all 
^^ the circulating coin added in all Europe in 
*' any year, since the discovery of America," 
[RefioriJQ) — while we are enabled accurately to 
state, that in the same year, so far from nn 
addition to the circulation of inland bills of ex* 
change, there was a very comide^able diminu* 
lion. This wilt clearly appear by a comparison 
of the duties on stamps taken from the official 
documents published from the stai^p office of 

■■•.■>■,., , .'., ' ; I I  ■» . .11  II I » » I. I.I.I I..II  -II 

* Ste Appeadix to Malonc's £iic|tiiry into tbe pretended 
Sbakespeai^ Papers. 
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♦he :groi^ i^eipt fqr 4<)5fa jlu^y, MPd -a^cady 



llMltaiiib«r«rfuiDps«M Amwint or Bills ^iMTB iwd ud 'otb«r BtniMi«* 

on Town Stanpt. P«P«r» Mcordiof to Mr. 

Jotupume't ctloilaltoo* 

In 1806 1^56,000 ^505,640,230 

1807 1,4:92,000 '516,169,835 44 nuUions. 

1808 1,368,791' 554,417,240 4S ditto. 
18Q9 1,716,091 368,042;255 49^ ditto* 



Whence it follows, that, in 1 809, the circulation 
^y bills of exchange decreased 166,374,§85/. 
in the bills drawn qa stamps sold in town only ; 
and wh^n we take into consideration that upoii 
these bills of exchange is grounded the "whole 
of the^vances of the Bank of England bydis- 
counts, for the encouragement of trade, the pros- 
perity of the country, its safety from enemies, 
the regulation of all the currency of Great 
Brifain, and other like splendid atchievenients, 
it is certainly strange that, while the total amount 
pf bills of exchange, has thus decreased in the 
year IS 0.9) the sum employed in discounting 
them, or, in , other words, that portion which 
was wanted to be discounted, should have en* 
larged so eictrayagantly, and been greatly higher 
than it ever was before. The exact sum of the 

• • • • 

bank discounts, is for some, not very obvious 
vfsiaon kept qirefully concealed, but busy spirits 
are, inquisitive, and^ secrets do come out. Cer- 
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\ taid mtenkdranda of the Bullion. GommittiM are 
laid to have been procured, and it is asserted 
that the scale of discount 

In 1797 was represented by 241 

1799 : 251 

1810 J, 688 

That the circulation of bills of exchange 
diminished, while that of Bank of England notes 
and other bank notes increased, in the year 1 899f 
and that ^^ the innovated practice of bankers** 
has lately supplanted the old custom of mer- 
chants, is I think certainly true ; and I believe 
it will be found that the sum of the discount 
of mercantile bills of exchange by the Bank of 
England has increased in no year so rapidly as 
iSog, when the total amount of such bills has 
rapidly diminished. If this be so, any evils 
arising from the excess of paper circular 
tion, cannot, at this time, be attributed tb 
the excess of inland bills of exchange, ' which' 
are not supplied '^ as means of ^xten« 
*^ sive and general circulation'* in a greater 
degree than is required by prosperity and 
thriving trade, but as far as they are so 
required are naturally at all times supplied* 
It is no slight argument which hence arises in 
favour 6f a circulating medium thus elastic^, and 
enabled to accommodate itself to the actuat 
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wante and objects of ji i€09»Qeit|uil countify; 

.and we may be induced fromiltoptize th^itmode 
of circulation, whichr Jbeing extended on : sub- 
stantial ^ro^und for twenty y:ears to th$ amomit 
of 200 mjlltons at lea^t,. can now. adapt Itself by 
diminiition to all the absolute wants aiid .es^tra- 
ordinary olrctoistances of the times. It k aka 
gratifying to those wbo. respect old fashioned 
doctrines and the prejudices of our forefathers^ 
to shew, that this medium, when confined 
to its just definition, • is, in ordinary Umes at 
least, not liable to excess and consequent depre- 
ciation, unless by interference of a third.party,. 
which, . while the credit capable of being 
circulated for sixty-five days, by means of a 
bill of exchange, is already fairly compensated, 
and in exchange is given bona fide for valuable 
considerations, discounts such bill, fpr the sake 
of ^un, intonoteS) payable on deoiand, and thus 
alters the natural state of things. Qf this most 
valuable medium, it may be truly said, that, 
when unadulterated) it is, in. the ordinary 
course of bHsijQess, .inqap^Q of .excess. Thf 
value being already "received," not merely by 
the bju^r.of the; commodity for which it 19 
given, ^whp xmf be the drawer of the billi but 
hf itSf^ceptoiD alsQ,^ wJm>, in a^^id^p^ng, ^kgl^r^s 
iyt ; riAui bills lave aecessurilyth^ advaiitagf 
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tWfbttgli SVhldhlf^ffiM&hfdi'pSiss tnlto tnaiittfoe^ 
tattA UftieUk, 'fM^peyty' Isy^itt' bcrtaoa Inttancc^ 
diSkiV^ttedt ^4o as f d %dthk<iP its'bemg vepee^mU 
ttll^ iik>re1^Utteift (^^^ kdvuaUges dFthe 
syiteth -afti «^ 8«feh, w dontek mort than tb 
coAtiter1ialaiiee> ' tht ^ blfeeibti. ^Aithoii]^ tea 
&iOilisi£r \o 'fe4«{(ie ilMsiraetion, 'the ^ittmnr 
staticte'witt hitiuce Hie' to* attempt to shew'^bjr^ii 
liti^le cisd, Wliat Is tn^rly th^ graeral 'isi^toiy* 
bet «rs sttf^te a inerchant m> Li^erpodl to 
receive from A^iieriea, oti coinmUdoh,^»JKiieM9f 
cbtt6t|,^and, fi>r the valiie, ^bill ofjdachangeto 
be 'dfb\ib upbfa him at 60 dat^s* si^fat. That 
hiil and I'tiie :iotton wbich it repiieseats, 'WtU 
affhMs^if 'ttot by^ the iame 'vessel, neiply it t&e 
iSaiiie' ihne. ^^The'cottoit irsoid to wdeater, tHbo 
hitendaysgfieslbr it^Ms hiU^oii'liilndM, ai 
thfW 'ffioiiths^iii^, theV^ti^ ^f "which' hMbem 
^''f66eivfec('^^hei^,%l6t ib tifkr tiate lrf^i::ottoii, Mt 
ih a foliAiisr tktlsairtton ^^o^ if not' M^abftblw^y 
tepA^^s this, die blll^to-kny the leaM of il,llat 
tW0 sedCifitks. Th^KJteder Mils^ this tot^a ^ to 
ttie'kiiWoaibtlirc^/^lidvglves!!^ CfrdteoMibs' 
^r^itj during whitAi <pefidd''iio %iill«^«twt8i«li[i 
4etouk of tSits* stage 'ha tKe prdgyessr At'Cke 
liMfplM^n'^r the c^edKt, he>i^iVes f ran the 
tt«J^KifiikuitF "a bill at two uMonihs ; ifbH^h^ IT 
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the mftMfiictiirer !&« huen ^imof^GAlvrf^ft^ir 
and j«UygilJb«wi,ti»ig>»iiiP^ft¥bfeeclty fiifu;$«^«l 

^ijd t» < Hi^i /eaEjKHi'tiiig iM^^ gl jS(. (rrf^U > lOf 
fotti? jMttthA; and Mr dnrmg U^ifi period thj^re 
k. ttaJull lift ths UMfiM^Jan, t;b^ manvfi^. 
^iiMi's hittio 'the deailcar At two «i9X0h» ¥nUU 

seiiA olh^ fkraperty« Tii^ .njN^ci^haqt sepjd^ tli^ 
«ottoa;agiu]^toifln»;fiXjiot;tif^ th(g<|0jd8 mwur, 
finturtd.&om it^ aiftd rMfiiviag aftor the Htipii:! 
hfe^ iOr^, a hUi %m hi« ^Aiiomer 19 p»y- 
tpent ;: 'whidit bUl, if dnnn upcui tfai9. cquitf ryi 
idUDcpresfiit other prqperly also. 

. Tfacae tcaiURCtions form, a ahoit aiod sjliqplf^ 
history of the bill circulating inedium* . Thfi 
exporter has at the close paid the importer vir^ 
t^ly,.ad if the transattion h^ be^ only ibe- 
tveed tna partiiQs;i aiu) the powerful mfM^hJmt fif 
bin canBBncyjhaaAUed up apiotermefliate fihmk 
of .dealing, which :hjiA ffiv^ prpfif; to a, pu* 
BiMdiis i^iass) oTjdeakns, man^fac^urersi labonr- 
era, baaUrs, and others^ .The real adivantag^^ 
t^ trade} arkiiig from(hit(s of ei^ange, and 
from.thi|I4]r8Bbing sytukuifi by which) they ar*. 
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thtt8|43oWiiiodiou8ly 'cari^iedi into iSktit^ ^ are 
thtwn by th« fett, thataU the paniieS'SUde enabled 
to discharge, ■- in the tttdnixoireet anclfpUnctkol 
ttntoqer, their mutual leiigagements, aUdl bring 
to a-eondusionthis^sh^inf bf^hdufttrioilsilabour. 
The chasms ftiAn discordant dates are fiUediup, 
bakiiices'Set«offbklancesj)a»dhll nHib«Modily 
arid in order; NeitheffisiHfaerd aayl^bdcese of 
the ^ipcutating medilitn ?> iwtiat>is "wantiddlt used, 
aiKd whai^ls pfUTposdd is eofai|tteted ; -irfaieKprn'- 
foie it^j^^to obtain the !difierence>betwrfta the 
amotmt^f the fim bill,' on^u^coisnt jof thercotton, 
and the la^t on, accbant of the m«itiiactured 
giMds ; adifierence Which, constituting the gain 
of th^^'particfs to the^traiiTsaction, and > supplying 
revenue to govefnibent, adds to our stock of 
wealth. This ciertainly is capital created by 
well directed labour,! with'liie aid of circulated 

I - » • % ' 

• . \ 

'The operation^ of the bankdrs'r €7eaHi^ 
IHiM!!^ as to the respective: bills ui. this trams- 
a(^idn wilHiot escape the Notice of the^ reader. 
Ea4h'^ pktty hn^ |>ro&abiy 'a diflereQjb bsnike^y 
butby the trar»feps'made^t#Ae OhankgiHome 
the ^hole is condufeted asi^it would:hav!e been 
iSF managed by a iiingle bank; and: the rcbult is. 
Hot thai' one bflhis paid, but sinQ^ly tbe:ba- 
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kil«ei,.i4}€w (hg apwwiU by nUch.cadi sw* 
cecMtiogibttl esMeds the prdcedii^^ and wfaich 
CQowt i <^ ttie mpences and profit of tbe botH 
nes^done^.rlt. would be the literal fact; that 
not one oC* these bilb would be actually paid, 
if :by'beedi»ing dne at the Mme <fete, they could 
appear AQgrtho^ at the Ckarmg Hamie ; and al> 
thott^ . thii identiod hiUs do not so appear, 
tli0 bpctatiOP IS ithe same substaotiadly v other 
bUK if ii<A b^loog^qg to the same parties, at 
least inith^lhands of the same banlcersi anawer^- 
ing the purpose as effectually on any giYen day, 
aqd produi&ing eyentually ihp same e£iect to the 
parties, as would h^vebeenisicComplisbed bytheir 
owAbiUs. It is not ^nly probable, but may be 
expec|€|d^ that'th?^ bill originally drawn for the 
.bale qf cottqiq, ms^y be balanced by ow drawn 
Jrcpn^lCs^aiskatca, or ' other quarter ^ remote, 
jjind tb^, TtfAindmice qf\eqm\^aleHtt htSwaiA in 
t|(c rq^resmUatio^ ;qfr movuey't worth artiete$t 
coUeptod from *^ N^vi Zemblft, o)* the l^td 
k^yrs prena.' 






A fta^ I know may be-pttt, jn which 4€pre- 
ciajkioA Ti^arife; s(nd * unfortunately with all 
tbe ;^;i{amtages to J)ade in general, of a. paper, 
aboye^ ^ ii^etaUicj currenicy,- periodb do come 
wiien m 0oi>sc«|tt^noe of it, parttcilbr Idasscai of 
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traden are ittfierera,' i«rlMif K«lil4i>'Aoe>oih«^l»iMl 

Uav^ bten affected. GobcMaA'c>tfDUI4l||fMgtf 

time of p^ce, and payiiMtM;;fbr tifeitf i#aMM4» 

by a IbiU of 65 days' diAej befor«i the <MAitt<e$r 

otnthxit a war bnaks ou^' thft- ^ikiih tn- 80^ 

ptcciated, the Suyer fscilll, aiMlth»ftitt}i»<w<MNi)f 

only the dinddid from IHi effitectid^i^^fi^ 

of Hie;«ceept!or, whose! foirtineiinifay hdte im^- 

gobe the toiimEnton fiit«j BMlitis'obi^MiftlMi 

■whet^ the currency of W^^coifMr^- is '^oki'itf 

bHi8;i these e*iU to iter pt^perty* If^l idllc« dtM^ 

tfiienever a war oif aviy cithattftotfi • ^^^ M 

pbliddd <Ar oAer eveAttf occuf sr, :^ ^sptuMif 

^ it ocenfs tQuddeniy, thougti (h^y wilt' M 

trpMi dlff^ent el«M^. The hbldirs of t^i^kKft 

<:MiSMJod}tteJ/ tfofl sltfexUkid^mAe^f i^if^ 

■titMj- and thd «»tetit afibetkvg d^ir >6ttsi^€fi^ 

e^tAtl not ha fcftt^en abd |fl-o#idtid fdf',- will lib 

in^itatily icld«ttn«d tofftilffer difficuft^^,- sIMd 

■trliMiite feb'etttaH difficnttiet on otheH. 

I&ritis ib tibe dfeprdckdon of the vloisiftidtt^, 

and is not by any foresight wholly Jfe^lAibte 

from trade, on whatever system of currency it 

J8 {Jtk^foMJiad ; 'anilfhe' reoH^dy df> 4rM€k likne 

'k adtiiitsi is to be ^rii^^ frtfia tl^i ^isam- 

. -^iieeliod, vfhieh, a^ili^ itsilf ^ '^^aioe, 

wtH hk pfr«i»r|d :iig[tli»t ct^diigend^ ^d 

espeeiiily 'frwtt ^hjtt 'oo&ftidarate, hotaouhd^e 
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feeling, by which men truly respectable will, 
under any circumstances, rather be less rich, 
Chan have too much afloat. 

A farther question on this subject, is, whe- 
^bfsm e^Boett ^ dirdolal&dg diredit^ddcs wift tiilit 
from accommodation bills. There has cer- 
tainly ^en mticfc of that dcceW; a^d the 
consideration of it is reserved for the following 
chapter. 
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I RAVI endeavoured to shew, that the mediaih 
of circulation, Trhich consists of bills of ex* 
change, is, in its pure and simple principles, 
incapable of excess. The abuse of it arises 
from its being corrupted and vitiated, and the 
manner in which this is done I shall now en- 
deavour to explain. 



The leading principle of this evil is obvi* 
ously by bills of accommodation. The most 
popular financier ever placed to guard the in* 
terests of this country, condescended to raise 
upon bills drawn for his accommodation by 
Messrs. Boyd and Co. the money which it was 
not convenient to obtain by loan and taxation, 
and to receive with reluctant indignation, the 
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itidemaity/ by whl(h Parliament judged it 
necessary to protect thiiK* measure, and deter- 
mined to jMTOtest' afgainut its recurrence. The 
laws of the country •^ have more than once gi^en 
encbiuagement tb tkt& issue of Ex:cfaeqtier bills 
for die relief irf> 4M>nittiercial distress, tvithoot 
anyiA^iia/Kife transatstion of business; and lastiy, 
the {irevaiiing system of discount has, 1 con- 
ceive, c^Mitributisd'mbre than any other tause, 
to increase the mischief. • ^ ».. «;ir . r/- 

^ Strange as, it niay appear, there is an 
bptnJQq very * generaUy , prevalent, that the 
discounts of Jt he Bank of England are not 
merely convenient, but that they are es* 
seiitial to the vital iqtere^t^ of trade, and 
that by ,thej^uUno$( possible cXj^ept of them 
the, ntmost possible extent of. commercial 
pfosperity will bdproduted; that"^ <considera« 
bl^'dinirnutidn of them Would be followed 
•^'^y frijury to the general confidence and 
V/cTjwIit. of the country," (BvlUon Committee^ 
ji, .217^ '^^ much public and commercial dis- 
** tress,*' (B. a IMy and <« if periristed m, 
^^ rain to the 'mercantile part of the commu*^ 
•^.hity,^* (p. 153y/and'" fatal consequences to. 
" the commerce and revenue of the country/* 
(p. 186.^ The largest' ^^ amount of mercan- 



^^ 



IU|K»rt,: ** if it cotttd^trt.coMirfmrrcl 1»y :ilaall^ 
*> ought ««v^, m ibe jind||nen6 .o£ih« Coibn 
1^ ivktMf'tQi.bD vogaoded. ^'joy .•othM ^wk in 
V<gy|eat p«Wicli*i«6t.". : Ol*t tbiii4anqioiLMlu, 
HoMaiquet ^jm^^v 106) «ii7> teilaibl^f) t $bMtor«iki 
" 4 sHUih iwiakitlift OdmndtiWF hod aoli ^iwi l^w J L 
" wit^ .tbitifirMWIhori^ », dae(jriQfi» !fil»i(ili{ Mi- 
^•4ttKe» <i9«9i«, coMMdemtimiiAbm: tfasy Jb»l!fe 
" bwtowed upon It*." :i;i,. -^ 
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If one JAdividual is ready to receive ia ex- 
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* Of this trade which h;|8 been thus created ;aiid fpsteici^ 
^tfain the tw6 or thi«e iast^ jieafsVraf. Hiiskbson says, 
^gt^'Sl) itt soke d^ii^^ c^^|M»8itkm tci Ae jcidgment 
of. Ac B9ttioii<C#m«tittae« r !llM'pbiUkat i^ 'tf^«N 
•{way iq M>n» of it$ UpM^|B^>an4*«»!»WI»Wi fl«i|ili 
<^ are the conaequence — sutpicion .^d ali||in l^fijQOiiie jger 
^ neral-— securities, hitherto i^gociable, ci^ no logger fin4 
'^'^discoQot^-niitiiy of the disoou'nterk tliem^lves afr^Wined^ 
<'• and aUfai^pifl'oii tieirguard-^t|ie iiMii4teCs faH-^-^gooda 
H^ ffiMoM «i^ sak, fiH^ lU "are^ aftkH to Uqr, iind 

,wbU3t the fortno^tQ,^ iKiii^,|ig^.vredtlit HP^^* 
» cumulated, thousan<^ are left. to laineiitthe ruiiij, jili^lii, 
^''delnded by the example of sucK rapia success on. the 
«*' -dipt^ hand, and'temphid by the fatjffity 6f dVer-tradiiig on 
^'rtkhe o^r; . theyiia(yei>roagbl ilppn th^imelvesl" • - 
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dbrenhttto^ h^aeiMA; and i» long w bilk 
pM on bdna jfUt ^tiORWCtioaft me* aflovvieti 

to ^"Mtii»ln in '€ircithitnoii, and lan (tke ^profit 
is not voi^t, wkkh aritts from dii c a un tipg 
them, there mcnt be a ckcnlatiiig nwliuiBi m 
dye proportion to the prosperity and increas- 
ing\«ealth nf diecountrf) and no wore; and 
If die Divecton of the Sank of England ^|fe 
Mid by Stati^nten, who seek tlieir ccnfidme^ 
or^if they in any way believe, that while they 
aeive their own interest by getting profit 
ftom discounting merdiants*:papei*, they act 4rt 
the same time as :patri<M», promoting *tfae gooii 
rf dieirtcouiUry, and allow themsel^f^s toiki, 
delighted -by so happy a union of prc^t iei0' 
patriotism, they should pause, and reflects 
whether to unduce tmerehants to oircrtrade ^? ^! 
lllcircapitai'ifr{nM:t^spoU4tr0de,iaBdw^ , ^^ 

thMe wkp ^we ^ai»iiMs ' to i borreiw 'aite< t likely ^^^ 
to be ^t-ich,^^*»d whether If hose 'iffho^^seek to \ A 
t^Ssk ki ddbt lio not certainly ran* into^ danger. 
^fiftVeWc not'fieen^«nough7* BoyriMr. Hm^ 
k{M«ti, pt 1194, '^' ^ «)»&^ull»aa«e'«fiectflK«# this 
^^ftttifidil ^fMiilty -and 'these' fbnctfd ' specula- 
^ikmf ^ tho^ ' who'^tili' shut rlheir' ey€» 
^fo^t^ iMlafldliol^, b^t^kidtruttive' lessons 
""^vtlkh'^i^^lat^Ukl^f lettl^AlJ jjtf thi9ii^ei!t; 
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*< it would h€ useless Jto ofier amy .other proofs 
*^ of their destructive tendency. They would 
^* remain' unconyinced, even if all the follies of 
*^ the South Sea adventure, or of the Mississippi 
" scheme were acted over again." 

If it is conceived by the statesman or philo- 
sopher, that all those fine things are brought 
about which are so eloquently stated to arise 
from bank discounts, it will be forced upon 
their knowledge by the cases decided in the 
courts of law, that abundance of accommoda- 
N^i^ p^pci*) ^^ of crimes nearly allied to for- 
gery, coining and swindlmg, are also attendant 
The good| Mrhatever it may be, is not unmixed. 

It was in 17939 p^haps for the first time, 
believfed, that prosperous and thriving ^^ tnde 
V did' not necesssu*ily at all times supply means 
^^of general or extensive circulation,** and the 
Bank of Ehgland was convinced that to pro- 
vide the cfiercantile world with circulat&ig 
flfiiedium, it was requisite to discouqt largely^ 
<* And now the restriction act is in force/* sjiys 
Mr. Blake, 'V the only rule of their cpndipct 
^ wiirbe, the validity of the bills that are 
** offered for discolant, aind they are bound by 
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** the duty they owe to the Bank t^prii 
^* who appoint them, to profit by the . faci*' 
^* lities thus impradently granted by the Goi 
« varmnent." What in the year 1795 wart 
urged as a temporary meaaure, was aJfterward 
defended as a permanent one, and is now 
received sis a first principle : nor can we be sur- 
prised after this, that the supply of circulating 
medium furnished by the Bank discounts^ 
should hare increased from 500)000/. which 
it has been estimated to be in 179 i 9. to what it 
has since become. Mr. Pearse says, (Bui. Com. 
128} '^ I am not of opinion that the appltqa^ 
^< tion for bank notes is for any other purposes 
^ than as a circulating medium in the inter^ 
<* change of property," and appears whoUy 
tmconscious that they can ever be obtained for 
purposes of speculation. The greater th^ faci^ 
lity of obtaining them, the greater will be the 
longing for them ; ^* and the Bank Directors ap* 
^' pear to have considered the increased eager- 
<« nesa for discount as requiring scmie increased 
^^ indulgence on their part." /jEfwAtMon, /1. 13d) 
And of ewrse the more is given, the more will be 
wanted, inducing the Directors of the Bank, 
with whutever reluctance, to relax those rutesfay 
which, as appears by the evidence before the 
Bullion Committee, ^* the conduct of the^Bank 



(f -Jbas been r^^lat^ T (p^^ \^]^m^ ive^brar 
ctf various .stuns, in one instaooo :190,Qao/. 
facing Jbent, not :on biU^ Jbr Ifma jfiifi taii«ii<S' 
lions, but GO iiilk avotwrcfUy - eriginatefl ilfir^^he 
p«»rp(Kse pfdbgri;oTris)g upon, vwithput any Ic^n'* 
action of ceal .fawiqcis. M^ ycpudei' .139A it^ 
exciteil tbabititkftucbi^icamplfei^nd iNr€|i^d0|^9 
there, ace ixidivklwl tradersvC^js^iDg^mon^yjilpc^ 
biUs» jaod catryic^ on g^fat :f|^QHUtiQB8 
irithout capital; a»d no .^vfimfl^riVbait in one 
day, ia Jjuly 1810, five JlQHM* ti^Jfiflfi^^ 
together in , this infide el* misiQ^ioaKi^y^f^oi^fl 
stopcp^yment for Ji,l6&i609/. Jn diseoHnt o^ 
conduced, m^ hanfeithe trtie o^ii^e.^v^biUs of 
•xobange, ^^tlgNMigh-p^|fess^ly^d19WAl9^jSx- 
^^^hangiogA^jebtidtte to Q«e i p^rscNi for.A.fkbt 
^ diieiio another, are. m fact created riiathfr ^ ior 
^'^ thevs^KLof .9ecYiog a» discQim^le arti<;lw.." 
^3%ati9t|m, }M(9ie d9) 

• / 

- JlPhistineceaae ^f discouAt.Qf r^wily^lio^S:>not 
gi»9rtiiarith.the ^fxmtih of itr^,uQ^. st^^i^^n 
i(rith itsisteeogMi : on .th&;C<¥!it(|H:y,i^t:«3^(s in 
liwgrcatet degmc rdui:wg,pcan9iei;<?i?d ^yslff^^ 
^d:aat»ixial cali^niiy ; proceffef^jgg.^upgiQ .{tj(^ 
i^ia^attenpt tocjkeepi dufiiagj^Atiiise periQcJsyiih^ 
satnequaiitityjofpi^pei: afloat, (;irihich would \v^p 
becnxnet^siapy Jlld raUonal ^Q]»ly,.:^hpn (po ^y^^ 
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distresses and calamities occuring,) tlie goods 
represented by the paper drawn and discounted, 
lircre in their accustomed demand, and, of their 
accustomed value. In proportion as the demand 
lessens, and the goods are useless, the least which 
can be said of the bills which, notwithstaiiding 
this, are still forced into circulation, is, that they 
are useless also. But they do not stop here : the 
discount of such bills begets a gambling for time, 
and requires to be renewed indefinitely, so that 
the medium created and passed as circulating 
credit, is more properly circulated hope of suc- 
cess ; a device to put olT the evil day, which, 
like many other devices for that purpose, the 
more it is had recoursie^to, the greater the evil 
becomes. In the common sense of mankind it 
is, to " raise the wind,** to " fly a kite," or a|iy 
thing rather than what is founded in substantial 
good, or likely to produce it. 

Nor is this all, for when distresses arise from 
any interruption to trade, with the causes of 
which, the circulating medium whether of gold 
or paper maybe alike unconnected, if bill dis- 
counters are, in defiance of the general feeling, 
to give credit, when others will not, and thus 
prop up a vitiated excess of paper currency, 
another consequence will be, that of their con* ; 
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tributing^ in no snu^U degree, to insure a return 
of the calaipity. For it is found, thsit t^re is s^ 
per iodjical return of the interruj[>tlpns to trad^; 
;md aff there were coni^tiisions in (he mercan* 
tile world in 1772, 178?, 1793, 1799, ?tRd l8lo, 
they may be expected: to visit it, again ; ai^.^o 
long as the' improvident trader is injudiciously 
befriended by thisi isy5tei:|i» it proves, that this 
c^laniity is thought; to be besjt reUeved ^y what 
k tl^e sure means of in^r^sing the . i^^use ; of it* 

t • 

. ..> 
. In ende^vo\iring to poipt out t|ie errors and 
injuries of ^nprudent dis^count, ( trust, there can 
h^ no ocCfision tp protest against bejng under- 
stood to proscribe discount altogether* Thiere 
ifi no doubt that, m the present sta^t^ of the cir- 
euUting medium of this cpuntry, the discount 
of billsofe^hange i^ an inci^efise of power; a 
power, the consequencj^s of which are good or 
bad, just as the principle on which it proceeds, 
iscpiT^ct or not. To the substantial tradesman, 
it is a, ppwer, th^ use of whicl\ is generally 
oonfined v^ithin . a small compass. While 
bank notes are - requisite for goveri^menjt 
duties, and these or other notes ar^ requisite for 
th^ payment of labour and other amounts in 
small Slums, he can, at the maturity of bis bills, 
provide himself with notes as h^ wants them ;» 
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and it is only ipvhen, it| the course of hk Ims}- 
ness^ he has occasion fot more noted than ^he 
has bills at maturity to cOtiimaiid, that, calling 
into existence what with respect to liim WO^ld 
tiot otherwise have existed in that form fo^ iiitty- 
five days to come) he hasrecobrse to dil^^ttllf, 
or what is the same thing, that he pro<:iireff froiii 
hi» bank, the notes requisite, repladng tbeth 
with bills, by which, at tlieir mtaturity, hk a6- 
CQunt is balanced. 

Before the year 1 7 9 7 r the i^nt i ment& ad Vanced 
in these pages would haire been supported, as iC 
appears to me, by the geivsrkl opiitii^n of ttief - 
, cantile men, and the; undeViatmg pira^tic^^ the 
Bank directors, it has, at different timeis, beeti 
h«ld^ that Hit utilhy of bank discdiftitsr oil tht 
scale on which they have been eondncted, was 
doabtful, . In 1 7 97 , {Secret C^m.p 14) Mr. Gile« 
says, ^^ if the bank notes in circulation weref 
*^ reduced one half, I do not Ihihk'the public 
" would suflfer any present inconrcmence, but I - 
** do not speak of the future/' At that time, 
Mr. Boyd says, {page 54) that " governmeht 
" had bbf rowed from the bank, and were in- 
^ debted 10,9 1 6,0 102., which sum exceeded all 
^^ the bank notes, then in circulation," and thus 
none remained to be placed to loans on dis^ 



count; Mr. Giles )say$, {page 16) ^Uhere 
^^ hav^ beeni within these teki years, times when 
^' we have consulted whether we should not 
f< lower the rate of interest, which shows that 
" the discounts must have been very low*." It 
appears, indeed, probable from other docu- 
ments, that they were in 1 7 90 and 1 7 9 1 as low 
as 500,000/. [Mpnth. Mag.j Oct 1797); and 
with respect t6 that opinion of the future, 
which in I797» Mr. Giles declined t6 give, it 
may be obtained from the admirable testimony 
of Mr. Richardson, the bill broker most con- 
versant with the subject, who is asked in 181 0, 
*^ wh^t would be the consequence of reducing 
*' the amount of circulating paper, by refusing to 
^^ discount so largely as at present ?** and his 
reply is, ** a more steady and regular price in 
^^ all commodities, and more confidence in all 
" money transactions ;" {Bid. Com. 231) — and 
from the evidence of Sir Francis Baring, 1810, 
who says, " for all the purposes for which bank 



* The value of moiiey at that time prevented any really 
good paper from. being offered to the Bank for discoonty 
when their terms were fixed at the highest legal rate of in- 
terest. The price of the three per cents, console then ninety 
per centy will prove« that the value of money Was l^ss th^n 
the bank price, and that discounts might be obtained plei>. 
tifully from private discounters. 
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*< notes are useful/' (and he much exaggerates 
these purposes) ♦'! conceive that 11, 000, ODD/, 
*^ of Bank of England notes are far more than 
•* sufficient." He however puts sufficient v^lde 
on these notes when he says, {page 196) ^^Bank 
" of Englanid paper is the basis btt which tlii 
"best interests of the country resti it iHi'thi 
" seed which serves to 'produce the wh6lfe''6f 
" its <ibAimerce, finance,' agricultural improVe- 
" ments/* fcc. But as- i^ correcting hitniselF 
when spe^aking' of ^* demailds created by' the 
'' bank ahd not arising out of a regulkr coarse 
*'of trade," he addsj fo. 199; " I knio^' by 
" experlenbe, demand for speculation can' bhiy 
^« be limited by ^antdP'metfhs." Thechangfe 
of the bai^k system is certainly an 'appalling 
circumstance ; but in this quarter, errert*, when 
discovered, will not be 'pei)3(iitted to remain. 
The success of the system, by tvhich the bank 
directors had previously guarded the interests 
of the 'bank proprietors, was strikingly dis- 
played when the accounts of the Bank of 
England were laid before both houses of par- 
liament, in 1797; at which time, it appeared 
that the ^' bills discounted and unpaid** were 
only 88,120/. It is not probable, that this 
sum comprised all the bad debts from their 
first establishment. If it was limited to those 
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only which were nojt finally compromii^d, it 
is fi^fikl^nt to excitfi the most sincere admira* 
tiontof the diligent, watchful and wise manage- 
ment qf this gr^at . business. The further 
fact, that last year the governor announced to 
the court pf . proprietors that the bills dis- 
^uiM;e4. and unpaid were less than had been 
rumoured) iiut ampi^iated to .400,000/, is suf- 
ficient to shew, th?t errors have crept. in; but 
the approved txQpllf^nc^ of the general system 
wpuld almost dewQwArate, that being ob- 
seryi^df { they cantiot be continued^ : I am not 
without ;hppe of the revival of 'the gopd old 
doctrines. I hope tha^t ;they will yet become 
public opinion, and will lead to those improve* 
ments in th9, English bank^ig systejb generally, 
of which^: from powerg within itjtelf^.I conceive 

it to^be «9if>ly capable. ' 



t • » 
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Om tke EmgUik BdtUtimg SfiteMU 



It ia beoomt £uniliar to dast the business of 
bankers y o graphk a H y^ distingwishiiig thdr 
difiecent institutions . by their iocai/idtuatiQns. 
Little consequence would attach to this classifi- 
eation if it did not, in somedegree, lead pechaps 
to contemptuous and confusing appreciation. 
There is certainly no use in description which 
does hot irelafee to some important distinction in 
essential characto* ; xadj any klistinction 'which 
has a tendency, to induce erranteus juc^nien^ 
must be lamented. We learn from Mr, 
Thornton, (jKlge 74} that^ m 17$^ '* theiJBank 
>* of England wbs indisjfkNiM to extend i^lidf 
** to houses in the country, till they found the 
^ reliel^ of tht douhtTy was neces^nry to thb'sol* 
*< Tencfy of thi metrbpblk.*' -- 
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The dperations of Banking will be found to 
consist 

First, of deposit, or safe custody. 

Second, of loan, or discount, 

Th m d, of circulation of notes. 

Fourth, of drawing and accepting bills of 
exchange. 

. These different branches are hot equally di- 

Tidedtoall bankers. They are appropriated^ in 

a grieat measure, in the following manner : 

..;>':•■. 

« ; FiE^f , deposit, loan, discowit, circulation^ 

:ko the JBan^ of England. 
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SsboND, deposit, loan, discount, circulation, 
drawing and accepting bills of exchange, 
p» those called country bankers. 



. i 



; Th I kiii deposit,loan, discount, atid accepting 
hilU of exchangef, to those called town bankers* 



I t 



. ; Of the nature and extent of their 
dealings, we are enabled, from what has been al<« 
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uaAy sttted, and froln b&er cakulatibns, tor 
form some judgment 



' i 



Tbe Bank of England has in circtilation S3 
millions, and the country bankers 32 millions 
value, m notes payable to bearer on demand: 
the notes of the Bahk of England pass current 
as circulating medium in the metropolis, and the 
other bankers* notes in the country, and almost 
exclusively of each other. The Bank of Eng- 
land is understood to lend usually on discount 
of commercial bills of exchange from three to 
five millions, but lately to have extended its 
discounts very considerably, by its notes now 
in circulation, payable on demand under restrio* 
tioh. It is not easy to calculate the discounts 
of the other bankers, but that they are consider- 
able, appears by the evidence before the Bul- 
lion Committee. [Page 178, 17di 180, 182^ 
IdH^ ^\&y et pcLssim) 

The proprietors of the Bank of England are 
about 600, and those of country banks, supposing 
two to each firm, about 1600. * The capital of 
the Bank of England is 1 1 ,640,600/., and with 

its undivided profi'tis is considered in the whole 

* ...... 

15 millions : that of the other banks is the pri* 
vate fortunes iTf^ll the individuals concerned, 
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which: it U oM posinUe to.'cohjecture wkh aoyi 
tolerable accuracy. .N i- .  Ji 

;r fit i8'QO!ti:&e9^8ar)r' to consider , the qomp^ra- 
tjve security and convenience . ohtaiaed by th<it 
puUk, W.i^, a»Ui»m of .^i^l fa <w h.^ 
and a capital divided in 800 hands^ jespeciaU)F 
as there ia, in some degree, competition, and the 
public inust have the power of choice.; Tlie 
iv.ork is^do^Q^e to the envy and admiration of th^ 
world ; : ai\4 . yre are taught, to l;^liev^ . 911 ] ,|h|9 
^thority of Dr. Adam3Huth| th^ the dan^^ 
an'singrrom, banks are lessened by the ii;iru][ti|]|}^ 
^liioaof them.^ ;. ; 
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The profits pf the Bapk of England were, 
in 1797, calculated by Mr. AUardyce, in three 
difierent methods, and one of them was founded 

upon Ikh^ docuipents furnished to Parliament 

. ,. , ...... i.^'-'^t 

by the Directors ; the results were, 

According to those documents j£l,272/710 net profits. 
. By otiKr modte of atefemeAt; . j l'««'S»2.,?««f;ditt«. 

* • ' ' ' r ' 

these profits appeared to be derived from the 
foUowme sources: — 

, Circulation of Notes. . « 10 miUions. 

Discount of Bills • • . . ^ 

*' Loans to Govetnment .-. .... 10| ' 

23t 
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In I8i0» these «Qitrceft<»fproiH^$ffe|u.p]pQ9eil 
to be ancreased in the proportipo; of- the baUk 
notes in circulation^viz, fromlO to SSf rmillionaj 
and i]t will follow^ that the present- pkt)fits may 
be more than double those of 1797i or in 
round numbers about two millions ^nd a faal^ 
or three miUions, . 

; ' ,. . » 

The pro^tsof the pjLher bsmk^ cdniiM,566iki'tft 
I know, be calculated on any oertain^fbunda* 
tions, but when it is considered tbut their cir^ 
culation of notes is larger, and estimating their 
(M*ofits from- bills circulating in sUeh vei^y :su* 
perior amounts, and the general adv^nlaget^ 
which individual establishments : possess, it is 
very pos^ble that they receive * an. ^tial 'share 
of emolument, and t:hat the whole piofit d^ived 
by baQkingest^bJiJ^hHi^&Mfrom th^ public may 
be five millions'; ithid, upon (be * whole bu^inc^ 
trapsactedi ;do^s no^ s^ppear equal to alprjofit of 
£ve shillings per cent; > 



,« 



TheBs^oftEugUnd/is a chartered qdmr 
|iai;iy, > The other bankers are^iv;N^!partne^7 
shStg§., Tb^yr TTOulcJ^. in-^ this  respect, bcSwrt* 
jiaeb f QtH^i t)ie same affinity ji^irjhitb tbe ? Siliju-FiJfe 
pfl^, pr; ^y.othjeir'n.uiperowP $9-pwti]&6r9hifi^ 
would do to any chartered company, were it not 
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that the Bank of England h^s the exclusive pri- 
vilege, th^ more than dix partners cannot form 
a bank, and also the modern privilege of not 
being obliged to pay their notes in coin, which 
tlic other banks may be legally compelled to do. 
By ^hese means, with increasing confidence and 
credit, and magnitude of • dealing, clearly 
evinced by the increase of the currency and cir- 
culation bf all the parties, is the wonderful ma- 
chine of the paper circulation of England car- 
ried forward, ' 

Before the restriction of the payments iri 
specie by the Bank of England, it was linderr 
«to6d that the capital of the Bank could not 
supply the request of loan from the government, 
and those of the merchants for discounts. One 
party must have preference, or both be limited. 
At the present time, the bank has became pos^ 
sessed of unlimited power of advancing money 
to both parties, though there may still be some 
jealousy between them. Referring to the cal- 
culations ^aid' to be made by a very a(>l6 finan- 
cier, an(l pabl^hed in the Monthly Magaziiiei 
October, 17979 it appears, that upon an addi- 
tion of quarterly averages, the cash and bullion 
in the Banl( of England, from March 1793s to 



February, 1797, amounted to 

£92illOfi00 
Notes issued^ 184«357,610 

276,467,610 

which sum was employed in 

Discounts ^£51,415,000 

Loans to Government, 161,486,009 

212,901,009 

and from these statements, this author draws the 
conclusion, that " neither our foreign trade, 
" nor our commercial intercourse at home, have 
" derived much advantage from the operations 
« of tljis bank." From his conclusion I must 
however be allowed to dissent. The advantages 
derived, might be all that could, and even more 
than should, have been given. I am afraid that 
if the existino; sum of discount had been mate* 
rially exceeded, it might only have increased the 
bills drawn for that purpose, and not for bona 
Jide transactions, and that no service would 
have been rendered to trade, if the discounts 
had been equal to the loans, unless it had 
arisen accidentally from the success of a spirit 
of ganibling. 

Except in the magnitude of their require- 
ments, the demands of Government do not differ 
from the common circumstances oC any indivi- 
dual customer. Mr. Thornton, with great pro- 
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priety, says, [page 61) that '< Ike Bank is the 
only lender on a large scale, the Government 
is the only borrower on a scale equally ex» 
** tended, and the parties, like two wholesale deal- 
^ ers, naturally deal much with each other;*' and 
{page 97) ^' the Grovernment is only one large 
^ borrower from the Bank ; the merchants are 
•' a number of similar, though smaller, bor- 
^^ rowers.*' It has. always been consideFed a 
^trptfg evidence of the. superiority of the Bank 
6f England over all other banks, that its deal- 
ings with Government are conducted -upon the 
falite^inciples as with individuals; and in the 
f[vidence before the Bullionr Committee, t^e con- 
tinental mercliant says, ^^ there is no govern- 
'[^.ment bank on the Goalinent, that rests upon 
t* the same principles of solid foundation, as 
^^ that in this country, where the principles 
V adopted^ are the same as. would be followed 
*^\ by any prudent individual in his own cou- 
*^ corns, and when the advances to Government 
''are optio.(ial and limited" By reference to 
the evidence of Mr. Giles, and other of the 
Bank directors, in the committee of the two 
Houses,, iq* 1 797) it will appear, that the direc- 
tors at that time, considered their connectioa 
with Qaverojpent, as with, every other cua- 
tomery.anfl Jcefpsed the ^navantee of Govern*' 
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watnt when joB^tred by Mr. Pitt; concdiriiig 
and alleging,' that it could not do . them any 
service-, and they were incl^EMedtb bdieve might 
prove injurious. Such a guarantiee would^ in 
Its circumstances, ciertainly reverse the usual 
order of things, by. making the borroi^erand 
debtpr become seQUfhy for the lender and ere-, 
^or. |n shoriv the advances of the bank to 
Gov^rnilient difier not in their foundation and 
priociples from thaae n«de to tr;der,, so far 
a^L^ they are made by discount of circulating 
paper credit, whether Exchequer bills, or bilii 
of exchange ; and in thi degree in which the^r 
thiis^ assiiinilate, the reasoning wiU equally ap* 
ply, which has before attem'pted to shew the 
nature of their * influence and effects on the 
circulating mediuni*. The object of both these 
boirrowers is to anticipate the expected re* 
ceipt.of.hioney; but if the anticipation is con* 



* to the evidence before the Committee of Secresj,- 
1797, page 1% Mr. Giles is asked, *"Do you consider the 
v^rlaitBft' of pov^rmnenf, on any credits die Govemmeat 
i^Mf^p witfi tbej^k,:^ preferaM*^ to tl^ose of tho otiier 
1^^ creditors of the ^syikF and he replied* " I 9ppt^ 
" heitid them to be just the same.'' And in page 188 of thaf 

evidence* is a notice sent to Mr. Pitt, that the Directors 

« 

wonld iiot pay the Treasury bills becoming due ** iintii 
'*: neney be issued to die bm>k to pay the lame/' 
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tinued, and becomes permanent, it h zk length 
no real accommodation. The Statesman has 
year by year to apply to the public, by loan 
and taxation, for the money previously spent. 
Little is gained by being constantly a year 
behind ; and much expence and reward for ac* 
commodation would be saved, by reducing the 
practice of having recourse to discount^ appeal- 
mg to the public at once, and making the ex- 
penditure of the nation keep pace with its re-, 
ceipts from loan and taxation. The same rea- 
soning applies to the trader, who will equally 
derive benefit from his independence on a 
constant routine of discounting to supply by 
anticipation his certain daily wants. But the 
trader is found at particular times to shake off 
his dependence on the Bank of England. It 
has been already stated that in 1792, the djsr 
counts of the bank were reduced very low, aiid 
that there have been times when the Directors 
meditated a reduction of the terms, from 
the apprehension of the business being with- 
drawn from them, by the want of applications 
for discount. What was at that time probable, 
from the great prosperity of commerce, may at 
this time arise from its distress. Accumula- 
tion of unemployed capital may be the result 
either of great riches or of stagnated tradey and 
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without taking upon U9 to assert that it is the 
case, that bank discounts are now rapidly decreas- 
ing in amount, it is not irrational to suppose that 
they are . so. Capital formerly employed ac- 
tively in trade flows in from all quarters to the 
rich capitalist, and becomes difficult to be placed 
out profitably. If offered on discount, it may 
from its quantity, lower the price, and as long 
as discount caa be got, at the same prices, from 
private ' hands, they will have preference, and 
the assistance of the bank discouAt will be re- 
jected. 

Upon the question of the connection of 
banks with States, a very unexpected and most 

singular illustration has been- lately given to 

>   * 

the philosophers of finance by the sudden dis* 
solution and termination of the bank of the 
United States of America ; an event so extraor- 
dinary, that it might be supposed certain to be 
followed by some national misery or some di- 
minution of national power. So far as I have 
learnt, nothing of the kind has happened ; and 
except in instances of accelerating the failures of 
scHne secretly insolvent traders, who could not 
repay their loans to the bank, it doe$ not appear 
ihat any disatrous consequences have followed*. 



This cv«Dt gives very psurticular interest to t&e^^ 
history of our bsmking system as adopted in 
America, and it wUl not be au improper digres* 
skoi to describe it as 4etailed in a very intelli- 
gent manner, by Mr. Samuel Williams in his 
evidence before the BuUion Committee. I am 
not aware that we should object to reason upon 
these statements. An infant but greatly com- 
mercial state has the power to build upon the- 
existing practices of the world and to improve 
the supers^iv^ture. If wisdom can be gained^ 
it may be expected from theory founded upoa 
previous knowledge, and experience of what- 
ever desoription. 

In America,! banking institutions are nume- 
roius and probably excessive. They are ait 
private banks, and almost without exception 
chartered companies, affording their services 
to ibe public under circumstances of the fairest 
competition, furnisiiing drculattion for Q-lOths 
of the currency of the country tP the amount 
6f thirty milliona of dollars. Their capitals 
amount to forty millions of dollars. Their 
notes are. not legal or privileged tender in 
paymmt, and have as the banks in the country 
in England, local currency, whUe the notes o£ 
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the Unked States Bank bad, like the Bank of 
£nglaocl, general circulation* Tkey are sub* 
ject to be run upon for silver money^ and to be 
embarrassed by the want of it, and a demand 
upon three or four banks ^r silver has been 
satisfied by other banks not so circumstanced. 
No difficulty of this nature hat occurred with 
respect .to gold coin, and no general want of 
confidence^ or run upon all banks at one time^ 
has ever happened. It is not believed that 
since the revolution there has been any exces* 
sive issue of paper, and it is not thought there 
can be one, the number of banks being con^ 
sidered a sufficient check""* The State Bank^ 
now dis8olyed,i kept the Government accounts 
gratuitously. With one exception, of a bank 
which issued notes without any capital, there 
have been no failures, and the public consider 
themselves perfectly accommodated by the 
security and convenience of many estaUish* 
ments, and the competition excited by 
quent rivalship« 



l|» Mt 



The private and conntry Banks of England, as xvni 
** institutions prevetiting the monopoly of the tnide of 
*' money lending, produce all the benefit of our num«« 
" T^ti$ chartered hwoksJ^'^Amerkm Review^ Ovt 1811. 



68 

'- The discounts m'aAe to trades are probablf 
too great, and the effects of such liberality have 
been revealed, but it is not generally under- 
stood that banks are to create trade, and the 
old genealogy seems to* prevaiL . If bene^t can 
be derived from example, we cannot appeal to 
any other country than America, for no where 
else has our system been adopted. In their 
practice may be found some valuable combitia^ 
tioiis,- such as numbers to give security, and 
rivalship to prevent excessive issue, the advan- 
tages of competition, of independence both of 
employers and employed, and what is perhaps 
the greatest lesson, that confidence is most 
properly given to the credit and conduct of 
individuals, having no monopoly or privi- 
leges. Honesty at all times the best, becomes 
the only policy, of numerous and equal com- 
petitors, who exist only by public good opi* 
nion and confidence. And we have further 
to fed obligation for being shewn the pheno- 
menon of the dissolution of a national bank, 
enjoying entire credit, which appears to be one 
of those " chances of experimenting," consi- 
dered by Lord Bacon to be the probable source 
'ef the ^ soundest knowledge. 



,. ^ ' ' -.. . •■ ••' ., 



' It remains to pay some attention to those 
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private institutions \?hich are called Country 
Banks. As far as their dealings resemble tbose 
on which we have treated, it would be tuine- 
cessary repetition to retrace the history of their 
similar ti-ansactions. But they are considered 
as nuisances, and degraded in the general 
system by . most English writers. Tim is 
owing to a prevailing opinion of their inse^ 
curity, and merits particular attention. Even 
on a superficial view of the subject, this danger 
appears obviously exaggerated, for if these in- 
stitutions were discredited, or deserving of disr 
credit, they would not grow and strengthen. 
It cannot be supposed that the public was be- 
come so infatuated and obstinate, as to despise 
all warning, and trust its property pertina* 
ciously where trust was not due. Property is 
to every man most dear, and he is easily 
alarmed for its safety. If he is told he is not 
wise in trusting with his pocket money, the 
neighbour whom he is willing to trust, and 
probably in the habit pf trusting, with all his 
a^bstancCi he smiles at the story. But if ex^ 
pedence is against him, he will withdraw his 
confidence ; and his neighbour's trade as a 
banket* will diminish. *^ In a country possessed 
^Vof commercial knowledge and experience, 
^'confidence, in most instances, will not- be 
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•^misplaced.*' (Thornton.) We may state 
from the evidence of Mr. Trltton, {BulL Com. 
page 414) that there have not been mapy 
failures ; from that of Mr. Richardson, [page 
178) that heseiids London bills into the coun-? 
try for discount, that he seldom borrows and 
often lends for country bankers, and mostly 
lends on bills which having^ longer than com"- 
mon date to riin; are not agreeable to the Ban]^ 
of England ; and that he lends, fifty time^ 
more in amount than he bbrrows, for Country 
Bankers ; and from that of Mr. Whitmore, 
{page 172) that their bills though considerable 
are not, comparatively with the diisdounts of 
the Bank of England, more than they were in 
1797; ^nd [page 172) Mr. Whitmore thinks;, 
if the Country Bankers are as clever as the 
Bank Directors, there is no excess of their 
paper, but if it should prove otherwise, " an 
•' excess may obtain, and iti whatever degree 
^^ such an excess may exist, the proportion be- 
" tween the Country Bank paper, and Bank 
^' of England paper to the oi^Casions lof 'their 
"respective districts would differ." Mr, 
Whitmore appears to have great doubtis of 
these Country Bankers possessing necessary 
cleverness, for he is led to a general inter- 
diction of their bills, as well as ^11 bills drawn 
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from tlie country: hesayii {page ITS) "ths* 
*^ the bank vrith every intention on their part 
^^ to limit as much as their influence can effect^ 
** the discount of all bills drawn^ont the coun^ 
^^ try by Country Bankers and others^ hsis 
^^ not been able to prevent their being in 
^^ amount beyond what they were in 1797, 
^< previous to the Restriction BilL'^ And this 
is hard judgment, for the Corporatism over 
which he presided has chosen, or has been 
in scmie way induced^ to raise their issues, at 
that time about 8,640,S50/. to its present 
amtemt of tw^ity-three millions and a half; 
the Bank Directors, all this time, holding it . 
to be their duty, *^ to be actively alive to dis-. 
*^ courage the discounting of such paper as 
'' seems to have an immediate connection be. 
^^ tween the Country Bankers and their agents. 
^^ in Landon, although,^' as it is added, ^ there 
*^ were even no doubt of their solidity.*' {Bull 
Evid.pagel7l.) 

I trust that these general denunciations of 
bills of Exchange drawn from the country will 
on reflection be modified ; for if still retained^ 
they will be so in mortifying opposition to the 
opinions and practices of pur forefathers, and 
go the length to declare that the same thing 
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when done in the country^ is different when ^ 
done in the metropolis. And with respect to 
the country bills themselves, it is dear that 
i¥hen discount is compar^ively with others 
less easily extended to them« they must be 
less likely to be ^< created for the sake of seiy- 
^^ ing as discountable articks»V^ 

It would appear that I have inverted the 
usual order of precedence, in delaying to 
notice the nature of the business of town 
bankers and their services in the circulation of 
inland bills of exchange* It is obvious that 
these services are essential parts qf the system, 
.and that this circulation without the town 
banker and his ingenious contrivance of the 
Clearing House would hardly remain in exist- 
ence, or would at aniy rate be reduced to insk- 
nific^nt limits. The town bankers are the na- 
tural agents of the country bankers, and em- 
ployed to pay and receive for them, and 
either actually to lend their money on 
discount, or virtually ^s part of their ow» 
business; the transaptiws of discounting with 
the country backers' money, becoming part of 
the general business of the town bankers. 
This general business amounts, as Mr. Whit- 
more: has stated, to more than I50P millions 
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per anntiin, and die calculations in the pre- 
ceding part of -these observations, niake it pro* 
bable that it is upwards of two thousand 
millions. These bankers are cdnsequentty 
Tcry important oi^gaas of national circulation, 
and necessary to the existence of the particiilar 
circulation whidi is under conmleration; and 
upon the value of their establishments there csui^ 
be no doubt. Their characters and credit are 
highly honourable, their dealings are not con* 
ndered excessive, and their powers of capital 
contribute. to the strength of the country by 
facilitatbg the borrowing on loan for public 
service : their connections with the banks in 
4hc country may be therefore considered to be 
equally advantageous and honourable to both 
partis, though in a national view of the sub- 
ject, it will prdKibly be observed, that by this 
cpnnection some injury is done to that inde- 
pendence and credit which are due to nunierout 
establisihments wholly separate from each other 
both in situation and. interest 

r .  . , 

- . • ... J 

I 

Let US proceed to ooAsider the experience 
of : individual backing credit in colnparison 
wiith public banking credit, or the credit of any 
fX>rpomte body of bankers, of any other nation.' 
What hsfl been the fate of sucli. institutions ? 
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tlM scbetncB of Law? o£ the. Mississippi connf 
pany? tbe bai^ks of Paris, Bertin, Warsaw, and 
Vienna ? and what is the state of all such banks 
oiit of England f: If we cast our eyra a mo- 
ment be^rond ofor own little territory, we may 
find indiyidual oresUt holding high its unpro^ 
tected • head m those regi<His where state jol-* 
tronage, dtidnct privileges, iiiid even military 
. force, have in vain been directed to keep, in any 
stage of existence, the ciccuhtion of paper 
drqdit During the horrors of tjbte French re* 
volution, the reign of terror, the corruplioa 
of the directory, and the tyranny lof Bona* 
parte, the bank of Perigeanx ic Gk^ h^ held 
it& station, a«kd afforded ^11 the adir^iiiages 
and accommodation con&patible with itswell* 
founded establishment.^ And Lord Liver* 
pool, adverting to the Frendi paper credit, 
which had failed at three different periods of 
their ^ustory, though not meaning prol^bly 
to give {Mieference to any other paper circula- 
tion, observes, (p^ge 287^ " It ought ^ways 
^' to be kept in remembrance, that this paper 
^ currency was ismed^ to so gresit an excess, 
^either by corporate bpdies under the au* 
** thority and protection of Government, or 
f^ directly by Government itself, and not on 
^^ the sole ci^edit and responsibility of unau- 
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"^ Chorised individuals." Frdm the fenfOWledg^ 
of what has be^n, we may be ifidaced td 
kssuihe it as a fact, that a nation m^y inoDift 
b^fety rest the security of its motiey transaie«> 
tions with one general bank independent of the 
state, and with eight hundred individual, unooi^ 
nected, unprivileged institutions, indepen^ 
dent of each other^ and, in a degree, of any 
common centre ; and fed happy thiftt if the 
hour of real danger should ^oine, the la^ 
stake is not to be involved 'in a single etent 
In this country, an alarm of invasion in 1 797 
was at fir^t effective in only oiie remcte din^ 
trict; but the existence of invasion Wln^ 
succeeded, upon -the 'landing of* the banditti 
In Wales, communicated irrefsistfble panic t6 
every part of the empiine hy its efiett npoti 
the centre of circnlation in stbppihg the* piay* 
inbnts of the Bank of England. ^ '^I ttth fully 
»< aware," says ^Mr. Hillj {page 26) ?^ that tte 
^' demand df cash 'for domestic hoiu*ding wte 
*<'otie of the immediate causi^ of the stopping 
»' iff t!he bank.** If feMh banking ihstitutioii 
isould be wholly independent, One^is^lf of the 
right hundred country banks might be neither 
injured nor incommoded by invasion-; fer it 
is generally the case in countries invaded, 
Iha^ individual property is most secure from 
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the eveots of warfare, and in the last ex* 
tremity, the debts would remain due from 
neighbour to neighbour^ subject to be recovered 
from his future fortune. Many have been the 
difficulties which were opposed to the first 
establishment, and which impeded the growth, 
of private banking undertakings. But they 
are. now seated on a strong eminence, and thcit 
future progress may become less difficult 
The country bankers appear to be aware of 
th^ir situation, and to understand what it re- 
quires. ; This is evident from the business of 
their agent in directing the stream of their 
abundance directly to the relief of the wants 
of the metropolis, and. from their exertions in 
various other ways to attain the power of de«- 
pending upon their own strength* In propor- 
tion to the progress made in these endeavours 
by bankers in general, will probably be the 
approach to the more perfect independence 
of ; that medium of circulation which if 
already understood ** to spare tlie use of 
^^ Bank of England notes," and which may 
be found to be as capable also ^^ of sparing 
*^ the use of gold, if Bank of England notes 
*^ were abolished." (Thomtm^ p^ge &5.) 



On the JBiU Circulating Medium^ in the pre- 
sent state of this Country , and with u view 
to its future prospects. 



<BT A FRIBNB OF T0S AVTHOH OF THE FOX%Eft 

SECTIONS.) 



Thi use of gold^ as circulating medium, had 
been m^ch superseded, and in mercantile con^ 
ceiiis was comparatively insignificant, before 
the period of the Bank Restriction Act. This 
measure, preceded by an Order in Council of 
the S6th February 17975 was however univcr- 
s^ly considered to be a momentous crisis. 
It certainly was such a crisis ; but it was so 
in a vciry different sense from that in which it 
was then understood. One of its fiirst conse- 
quences was, to weaken the association of ideas 
which existed in favour of a circulating hiedium 
possessing iiitrihsic value ; and a result of the 
greatest importance is, that however unfore- 



seen, and with whatever cost attended, it has 
proved to be the most efficient measure on 
record, toward establishing in this country, on 
right principles, that system of currency whfch 
consists in the general use of " circulating in- 
" dividHal credit,** in the various transactfonff 
of buftio/ess* 

Superseding the necessity of gold coin^ the 
Bank of England Note saves trouble^, abridges 
labour^ facilitated interchar^esr ei property; 
so far, immensely benefiting the community 
by the extent to which those interchanges may 
be conducted by its means*: but like gold, it 
ht accompanied witib the expense of ififtevest^ 
which every man loses by every Blole he 

* It is also an advantage Jyoss^^ed by notes, that tbej ue 
little koahied; bat tbe baianoe QtrjniMia evil fram thepno- 

tipe of bo^r4iag goM^ nfty l>e i^t s|i cofsi4c^M^ ^ ^ i»^ 
gined* In prospcTQu;) tiniea» this practice opefates as ^ 
check upon that increase of coin in circulation which tendi| 
to excess, and to its consequent lowering in value ; and 
when a reverse takes pbice, it may, by retaining goM in^ Ae 
oottiitfy» eontribote evMitaaly to avtfl the eactfrnie 9f o^ 
Ipnutgr* Fpf *l«iift8^!^of5«?»^»^P«1^?tTOof^oar^ 
in England, has been a de9C]:ip^n of raopc^ly beneficial 
principally to the community, and leaving the hoarder hiub^ 
self the chief sufferer. • 



hold(s i It ttiay ixtorts readily than gold he m 
excess, sin4 be theoce depreciated^ and thi» 
may be in a period of adver9ity, highly ag^ 
gravating it9 calatanty» the reverse of gold 
which incteascs by prosperUy only; unless 
from particuUr precatition, it is an entire losft^ 
to the owner when destroyed, a loss, the 
amount of which alone is enormous; like 
gold, it can be used if stolen ; and with eyery 
precaution on the part of the Bank, it admits 
so easily of fot^ery^ as to require an eye more 
than ordmarily e^tperieqced, to be certain m 
its discrimination pf the good from the b^d* 

The loss fijustisiined by the community in ther 
interest,, excess, forgery, and c^^ualities of 
notes, is however evanescent compared withi 
the aibount which it would hav€^ been, if the^ 
" fifteen hundred millions^'* anwaljy *' paid 
** on the counters of the tondqn bankers " 
had been notes circulated ;. in other words, if 
the system of Trm^ermd ^t Qff^ introduced 
by Bills of Exchangft,^ -h^ #i9t '^spared their 
*^ use." It may be assumed ^% a certain, fact, 
that; three-fourths of th|^ bu^ness ^xiA money 
tran$actI(H)S ^ this great^t of all mercantile 
couununities, ^% s^tle4> that \%^ paid atyl dis* 
charged, without the use either of notes or 
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gold. It bas followed thai) tht want of .silver 
ia small change excepted^ the almost entire 
abstraction of metallic cnirrency has had no 
particularly distressing effect on the coitimer^ 
cial concerns of the coudtry, deeply as those 
concerns are aflTected by other causes. This 
is a natural • reeult of the general adoptioii of 
the banking system ; and the principle on 
which it has proceeded, was distinctly pointed 
out by the earliest writers oh ^ the subject. 
What was laid down in theory, has been 
reduced to • practice. " The ingenuity of 
*^ artificers operating on things invented/^ 
has deyised the mesons to render gold use- 
less in the main sum of their money deal- 
ings. Receipts and payments are discharged 
by assignment ' or transfer; and the oblyne* 
cessary ttse, whether of gold or notes, in the 
transactions of business, is for the settlement 
of small amounts or balances. The mass of 
those transactions is managed by a medium 
which does not require either; and it is a 
high situation for a nation to stand upon, that 
its scale of dealing is so extended that all the 
greater payments and receipts will, by this 
medium, generally balance each other, leavings 
only such small differences as may be dis- 
charged by a comparatively trifling use of 
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extraneous currency/ To produce this desirable 
effect, wc may consider every banking house 
td b^ actively employed, and even the whole 
nation to be so employed, united by a com- 
mon interest in the same effort. It is a broad 
and clear principle, that property sold may be 
paid for, and pecuniary obligations be dis- 
charged, by transfer : nor does there exist any 
difficulty in accomplishing this object when 
banks can congregate the private economies bf 
individuals, and buyers and sellers are there 
found to meet the occasions of each other as 
in a common market. Let every praise be 
given to those honourable efforts of patriotism 
and ingenuity, which have directed national 
attention to the subject of bullion and specie; 
but so long as the use of metallic circulating 
medium, private, public, or nationil, is to 
pay to every man, not the sums which are owing 
him by others, but the balances which are 
owing him, after all which he owes to others 
is deducted, and so long as we can facilitate, 
by means of banks, this mode of paying ba- 
lances instead of separate specific sums, it, is 
natural that the use of gold coin should be much 
superseded. We have learnt by "the chance 
" of experimenting," that it is not so necessary 
as we took it to be. We have been many 
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from choice becoQie jnore so. With the xfi- 

yi\^ an^ ^st^bliphment pf ^ steady and gjo^c- 

.rajely p?it<sns>ye trj^^e, Hs je^toratiqn TV.iJjhqpt 

.jrpJsM-i^^ign will ,hp no .difficult mejuufP, ^^r 

jrhi<;h it.yjU^Jce.its .chanop .lyith ^ v^grf ,^cp- 

Ufimiail 5yaSl ,PrPfit#e ,c\u:i:enqy ; ajid ^sgpn 

,a? it .k, ^t ,^e ya^ue ^ A^e ^ho^p w^- 

ql.WgPiibIe pj-operty of Engl^n^ can Ije " jjrans. 

" XgKliRJ.OpjnaiAdiv.idwal ip individual," by the 

mediufla mj^Y of bills ^n,^ h^k bpplcs, it js, 

i tiiipk, RQt probftble that gyld currency ^iU 

t^ |^igi;gart,ef ponsi^ered es^enti^ ^o the pros- 

penjy 5?/ tlie cqpntry, "w its ^^bufldsp^cj ^^e 

CQnsjjt^red thp b95t prjoof of productive p^- 

Th^ JSJW of gpld «pqij> ^fter t^p recp^'fl^ge ip 
1774 wju ssjiip^ted by Lojd JL^y^rppoJ to ^,e 
Bgady 25,459^00Q/. Jh,? ,qu?ijiity af^er^ard 
wined until thp tim? .vl^ejti ^e wUqte, jjhjiich 
jyas io 1?Q5, jira? up\sai:d qf 3J5,OQ<),gfi(i/. 

a»?ikiiig the 5i«i0Mpt srhic|i thsre migjtf f^en 

Jby the pQr.ti0JJ SJ^ppF^e^ during tlje An^wpan 
j??Lr, ?nd by nec;e?pry IpW- l-orcj J-jyprppQl 
K?!«, fepYreyejr, of ppiniqn, Ujat it di4 not in 
(805 ejjQfsd 30,000,000/; bujt supposing it tp 
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be more, it is plain that there imust have been 
a great ditninution of the amount cdned ; and 
under the circomstances of increasing trade and 
wealth, it is equally so, that some other me- 
dium of circulation 'must have spared its use. 
A statement of i^cific cases in whicSi bills 
have contributed to this, :v^hi<;h they have done 
in so much greater a degnee than notes, would 
be little less than a compendium of the history 
of commerce for :many years past. One of the 
numberless instances, is noticed by Mi:. E. 
Wakefield in his letter to the Bullion Com- 
mittee, that the Irish coJil buyers who used to 
make all their payments in gold, how pay in 
hiih of €^hange. ^ 

It will be remarked, that the proviuce of 
bills and notes with respect to gold coin, is to 
supply its place; which they might equally 
have done, and which in the regular order of 
things they would probably have dohe, net 
les^ with res^iect to the commtmity in geileral, 
than to the mercantile part of the community; 
whatevi^r bad been the increase of gold. The 
cause of Us diminution, which both operated 
before I805, and has tieen operating with 
greater activity since, is altogether different 
^ The ooari^ pursued in ilj^e war,- has involved 
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no heavy a foreign expenditure, and has so 
much cut off from the country, productive 
export trade, that the valid and effective ba- 
lance of account between us and other nations, 
is against us. This is ascertained unanswer- 
ably, by a fact which no reasoning can refute, 
namely, by the course of exchange. Whatever 
part of last year's exports may be hereafter 
productive, nothing can be more clear than 
that their effect upon the present available ba- 
lance, is simply, that it is not so much against 
us as it would have been without them ; and 
without attributing too much to the efforts 
cither of the debtor country to reduce the 
balance, or of the creditor to procure its re- 
duction, we have yet a constant drain of gold, 
in those operations incessantly projected and 
going forward, which depend upon its export 
for their success. In this state of our affairs, 
whether the issue of notes has been in the same 
proportion as before to the proper occasion 
for them, and they are stationary in value; 
or whether it has increased, and they are low- 
ered ; gold is scarcer and has risen ; and the 
course taken by bills is, not to fall or keep 
down, in the direction of notes, but to rise in 
that of gbld; the amount for which even in- 
land bills are drawn, when they relate to pre- 
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sent contracts, counteracting, in general, the 
lessened or stationary value of notes ; and our 
bills on foreign countries, having become 
dearer, from the same general causes which 
have rendered gold so. That gold is dearer, 
is not less manifest, than that there is a cause 
for it in the foreign trade, which is proved by 
the seizures of the customs ; and the price ob- 
tained, is one yielding a profit to the dealer, 
and enhancing the value of that which remains. 

Immediate stoppage to the circulation of 
gold coin, was put only by Lord Stanhope's 
act of last session of Parliament. Guineas 
being already of greater value than their de- 
nomination in notes, the moment this fact was 
virtually announced, by a law which, in pro- 
hibiting their passing for more, prohibited 
their passing at their worth, the circulation 
ceased of course. 

If in times like these, the bill circulating 
medium is regulated, in the manner in which I 
have stated it to be, by the causes which regu- 
late the value of gold, little can be apprehended 
for it, in this respect, at any other. Little can 
be, indeed^ apprehended for it at all, in a coun^ 



m 

try ill. which its abuses are exposed, its advaor 
lages are known and can exi^C, and in wbich-. 
iaa.few posts^. ever^ njan can acquaint himseir 
with the stability of; one or moneof the parties 
to every bill ofSkwd hinu. ^he establishment' 
of tke system^, which is* extending, itself, forms 
an aeraJn.our history, founded upon our hold*; 
ing metallic cuiTency,. on general principles, 
in less estimation; tlianJt is held by other counr' 
tries; and which^ though developed hyacci- 
dental circumstances, is yet a natural conse- 
quence, in some measure^ perhaps,, of our 
insular situation, butgenerally of eonslitutionsd* 
liberty and security of person, and property^, 
of public and^private confidence,, industry audi 
known wealth; The subject at length resolves < 
itself into a proposition too. plain and- too/ 
true to. he misunderstood or^denied^ It is th^- 
interest of us all, to. spare. the use of-gold a^i 
bank notes, and to transact our bujsine^s by-s 
exchange of mutual engagements. We need 
not wish for a thing of .belter security than an 
English/bilHof exchange, given for its value ii^r 
zbapajide transaction^.which strengthening ^sj 
it has gone, may have, beside the drawer and ; 
acceptor,' ' the accumulated responsibijyity- of; 
endorsers, ' each substantial and each indepeQr.> 
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dtht oh'thfe rest Neither is' tfrfte^ any limit' 
t& the ramlfidatidft^ inttf'wliichr thW curreney 
niay be carried, sd long- ad'biinks ate complin- 
sated by the commission which it afibrdb, and 
whicfh k in ptmciple ndt dtsslinil^ fitrtrf the 
uWiai alioWahce, pet milhofi, mide by thft ' 
natibti' to the^ Bztk of Englatid: It is that- 
coihkgc' by** iiidividteals, which hSs b^ert ldn^»^ 
silently and qiiietly, buf powferfiitty andeffec- 
tualiy taking place of gbid cdiddige by the* 
State, and has demonstrated that, except for 
fradtioti&l stims, the State coinage is^^ not leks 
unhecefeai-y* as circulatiiig medium, than it is" 
costly ih'matbnal, and ihcohvenient in us£; 
and not only so, but next to the tradesmen, 
with whom bills originated, the State has been 
itself foremost in adopting them. Treasury 
bills, navy bills, transport bills, are bills of 
exchange* Inland bills are taken in payment 
oFdnti^s of tfa^ ctiistoms \ and other taxes from 
the country, wlii^h are' nOt remitted by bills; 
are remitted by a mode, which though not 
the same with bills, is part of the same system* 
All the^e, and other bills, together with 
ordnahce ' debentures, are settled through th* 
Bank of tThglahd; which, in discharge of go- 
vernment bills held by private banlcers, issues , 
notes, which it takes ba(^k in payment of 
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taxes*. • RecpuFsc for saving 4:his trouble in 
the use either, of notes or coin^ will doubtless 
be Jiad in due time to. the convenience of the 
Clearing House suitably established; to the 
adjustsients of whiah the stock dividends may 
be referred, by powers, in ivhatever form, from 
the $!tock holders to their bankers ; and to the 
same comibon centre may be directed the bill 
concerns of- all who have not hitherto ade- 
quately appreciatied its value. 

. . . Improvements, arising chiefly out of the 
principles of the bilj system, have been of late 
y^ars made; in the manner of keeping the pub- 



. * The business of Exchequer bills conducted by the 

;bank is in a manner somewhat different from that of other 

bills. " " AH payments at the Exchequer are made by the 

three clerks of the Bank of England^ who attend there 

daily, aKid who give credit to accounts kept at the baink, 

(or pay. the various services in bank notes or cash; and at 

" the close of the business of each day, receive Exchequer 

bills from the tellers, as far as the amount in thousands, 

aiid for the frac^tional sums in cash. All receipts at the 

^'Exchequer, -on account of the public, are taken by the 

''bank's clerks, who, at the l:lose of the business of the 

'' day, return theamdunt to the tellers in Exchequer bills of 

*' 1000/. each, and the fractional siims in cash/^ 7%e 

Chief Cashier's account : Third Rep. Com. Bank Afiiirs 

1797, page 227. - 
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lie Recounts ; the debits and credits of whidli 
may be balanced, to a much greater extent, by 
this simple, but effectual processor The as* 
isessed and other taxes may be paid by checks 
or orders /on bankers ; which cheeks, with 
transfer from the country to London, wou{d 
constitute the cUim of gdvemment upon the 
private bankers, aad set off, at the Glearjing 
House, the. treasury bills and other powers ai- 
ready in the bankers' hands, which constitute 
their claim. upon government. 

In thus carrying the ' produce of the taxes 
into' effect, the. security n^ay be at lei^t equal 
to>the present; the expedition may be in- 
creased; and the ejconomy and convi^nience 
will be the great^t possible. ^ 

The class which has been slowest in availii^ 
itself of any of the advantages of bills of ex* 
change, is that of the landed proprietors. 
The pressure .occasioned by the expenditure of 
seventeen or eighteen years of war, ^ has hovr- 
ever had the effect of , giving to naany landed 
proprietors an insight into the commodious ar* ^ 
rangements of trade ; and it }s found that for 
re^ts, hiUs.of gfes^ter amount than the rent by 
th^ iaterest till they ar^ ^t maturity, may be 
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patid by the* icftteiu; receffVed by liim froiflT' 
dealers m agricultural pmdbce in*Mak*k«latiei*^ 
Sif^hfidd, or m^fiypatt' of England'; of m-'^ 
dl^piOtable credit ; which may^ be immediatery 
cirtutat^ ; a8bl^tt1|^ interest ' when retained^ 
aAd- dfecoUnUible i<rheti ttc^Wi^ ; free^ from ' 
fdi^^ry alid evferjrv conceiviibic objdctidn; If 
lo«¥<)i^bunitV thicir obligatiDA wili be acknow* 
ledi^ai a«a Ihci* ralne^wHl' beitJfteirdrf; aild^ 
66 fi4*n<6ifl aWur^to^t^-toathifefjh^e will' shun- 
them as decisive evidetici'of' his'gfiUt;" 

THe T6y^tl\ie derlviid fHoio the slamf^ on 
biilsy-i^idi the:i<lfbridf<%nediuitt'>of liotes, i» iidt- 
iiiednsidei<^bfe ;'-tbb»gb'Uke &U taxe8,'>tbe dky^ 
oil tb&'statH^ infty defcSM Us object by: beings 
carried to excess, wblfek,'  whett-tbe iifcitasfe In'' 
trade is considered, may not improbably have 
be^ii* th'tf casie! Witfa* tli«h}|lke^ duties •on bills, 
whi<:h; iti- isito, pf6dttce(d a leits ' diflftreHce*^ 

thairt' nSii^f' have" bdcrf- exjJected; atiove tta?*- 

la«^er' dutJeS of 1807^ Thfe»'taed'aiBWiDtnt oH' 
tbci ddt)^' oiif'tKe-st£ifi|i$ ofMii'^add noM, as'>' 
c^itefy largtf; ah a*i*6libt'«Wh!clh, it'^ll btf* 
obliferVdd,' tWi^^mteiRBftrf-toF nd'iiitridsfe'vailwe;*' 
atM^bd(»itis6-it is of no^iritrirtJi^VaFwe, tsltf^eii^'' 

hy.yti^pzY foi-^He 'priVifcge «Pl«gal»okrrfen<Sfft^ ' 
fdfVUfldi <gtfin'ei»'^it«^' ri6t xfff tUh^ aiM'fof"'* 



\ 

wliieh tUey have been on the contrary^ a charge 
oo^ the: puUic income, jd the heiavy texp&oses .o( 
the mint* The duty- derived: from the stamps 
is however of litttemoment compared vs^ith; the 
revenue from- the trade: of the countcy; which 
paper system has. so largely extended: 



These thisEgs are'^ all: in a regular tv&ind 
They require^ no impulse, and would be Ja^ 
jured'byit. The best, ifunot the only ultiw 
maliely beneficial protectioaidf governmtots to 
the interchanges and expedients of tradef' i^^td 
protect them in an innocent fr^f^ourse; All 
which ^can^bedeiBired for th&cfteti1|K;iiig^me(iioiii 
of bilte, is, that its nature andrv^uej^etunderu 
stoodv Ttie petition - of Eu^ isk ^ tinders ^^on it^ 
behtfclf, addiressed wbeitier totbe Rul^k of^catn 
at; Si. JahA^^^ c»* of notes in'TiireadnE^e<i|[<D4 
stteet^ v^ilUheh4]^ in the' memorable) wbrjds^ 
the^ etihghte^d 'French nferchants tovt^^n^ 
king, desirous ta know- in what manner lief 
could » sctire* their interests? Ldiisses? noff^ 
fairei 

Be the cashciirreneyof this country, notes, 
or be it cokr, the bill circulatmg medium will, 
in|ccmt<aci^& to bej entered, upon, proceed alike 
oii:eitfhj^ having regard to value only-; and 
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tfa;it this medium, properly understood and r^ 
gulated, is most intimately connected with our 
prosperity^ and that it is an instrument of in- 
calculable power to us, however that power is 
employed, may be rested on this plain truth, 
that trade could not be carried on without it in 
any degree commensurate with the extent to 
which it has been lucratively, and for tlie re- 
quisite national expenditure, necessarily con- 
ducted. Of itself, it is nothing: as a principle 
pervading and extending the powers of trade, 
it is every tning; and if England has a man, 
who thinks that the revenue can be kept up 
though our manufactures be at a stand* and 
our commerce be gone, tliat the ^cravings of 
the Treasury can be allayed if the Exchange is 
empty, let him think also on the means which 
must be in that case resorted to, and on the op- 
pression and misery which they will produce. 
'The power of this Island, beyond an extent 
very considerably limited, has demonstrably 
been raised by trade ; and as it has been raised, 
so it can alone be supported : they will stand 
or fall together. 

li'on afrose en vain la fleur 
Quand la racine est dessech^e. 

The cotirse of exchange, which is guided by 
the effective balance, not merely of trade in- 



as 

deed, but of the general account between one 
nation and others, as * regularly- denotes such 
balance, as a Clearing House common to those 
nations could do. No one will doubt the^n- 
fluence of. trade in this : . nor can it require to 
i^ explained, that when that sound and Whole* 
ffome export trade, for the power of carrying 
which into effect we are so materially .indebted 
to the bill system, shall be restored and culti- 
vated, . and not counteracted by foreign ex- 
penditure, the country will >have bullion 
enough, and the bank will have specie enough 
for all who know its right, applicatioh:; ,the 
parting with it as they receive it, in discharge 
of small amounts ot balances, selecting for 
every concern of magnitude, the better me- 
dium of bills. I 

Bullion being thus by choice and interest 
economised, it will find its proper use, an 
insignificant paurt in . wrought . plate and ill 
trinkets, the bulk Jn . export at those periods 
wlien any foreign powers, having products 
of the first necessity to us axid infusing all 
.other returns, shall take, this in preference; 
and in preference they will take it, so long as 
governments and laws inferior to those of the 
English constitution, shall admit of their seeing 
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:«DtIikig bctten While Jt » eating itedf up 
with them in interest, we hare the .grain whidh 
it has pnocuned: tthey have the golden counters, 
and we ihave .the naval stores. 1 do not over- 
look, nor do I uader-mte, the intrinsic value 
4)f gold; :biit I consider the nations who use it 
^ circulating medium, ^to be children in com- 
meicial, and general economic science ; and if 
it is in request' for iioacding, 1 more pity their 
condition. With ceference to real ^lin, wealth 
suid powar, thdr coin is as unproductive, as 
our paper has been, and as it is ever ready to 
be, the ccmtrary. 

By increasing the iacilkies of trade, the bill 
system, which we have cultivated, contributes 
so largely, in ordinary times, to render the ba- 
lance of trade and the course of exchange in 
our favoui*, that it is truly productive of gold to 
«is ; and gold, no longer necessary for circula- 
tion, assumes, in the present times, the cha- 
racter of a most important article of commer* 
cial intercourse ; a character not allowed to it 
as coin, but bel(Higing to it as buUion,^ the 
end and object of which is, by its export, 
to supply ourselves, as we have occasion for 
isupply, with the different articles of necessity. 
Piled in the stores of the Bank, it is a subject 



j?f fawi®?My.jf^iWiBtf>Ui^:U»e,«nn««i the TumFt 

<CMP c«^ iE^iftfewjUy, ,pMy j:«)qwr«B j!t -for ^ m- 

T^ji^es«tvkrpe^ ^ the ipedjuni^y w|>idl) fKij»- 
P»|>»Uy» Afec circulation iof gold jM»n ««» xcAm- 

^rijy 4isV8(^ ihy up, h«ye hi^«i i^Kfl^t*^ Mtd 

.CQavpe£q»l i^g^n ; jif tthf m^^MIWs «f ^«^- 
jm^nt Jji^ye «ccc^ei;at«d lits frQgf;ess, J^my J^t 
4<WWe .S9 -incidejutolly ; ?«»d its J»e%g||^s wpoia 
i^a|i<iW(^ ^canaaDny, J^v* cerMMaly " «««* lUtie 

It )m #^S<M9|^i$Wi £fi^t 9^ /t^ HKfi, JM» 
Jit<le i%«ip»r|4 with ti» ^rqf^fom. m fim»r 9is4 
y^\i\gig6» fi^yfhxck i% h .cajMJa^.. It fKmm^ in 
iits pifjTg 99^iHre, tb^ 6f«t9ijity .of |nipnoYei«fiRt> 
l^l^jf:^ ih^ £^^«e of pldjjrrjEMTS at tfas KJsiog 
up of ney Qjgyii i)i»y jin{iMk hHt^jP»nnQt ik- 
stroy; and irhich will go forward to more 



' In a country liable, even by distant possibility, ttf 
a defective harvest; it is indispensable to have a reserve,. 
}{ not of grain, at least of gold to command it. 
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• important arfd beneficial effects, so long as 
the principle which sets it in motion shall re- 
floain. Let those erroneous opinions give way, 
which consider this system of circulation dan- 
gerous to our welfare, and containing the seeds 
of our destruction. Let its merits be known, 
and their developement be called forth by 
just aippreeiation. Let no one suppose that it 
has the means of bringing to light any hidden 
principles, or of cultivating or extending its 
powers by unnatural and unfounded encou- 
ragement. Let its abuses be resisted ; and 
above all, let those restrictive monopolies, 
arid those restrictive privileges terminate, 
which it is possible may exist even in this ad- 
vanced and enlightened period of commercial 
sentiment; and let no regulations be added, 
which have even a remote tendency to diminish 
the independence, decrease the numbers, or 
paralyse the activity of those deserving mem- 
bers of the- British community, who, in their 
different commercial capacities, create and keep 
aHve this best medium of circulation. 



FINIS. 



